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THE PANIC ON THE CONTINENT. 


Ar the time of the publication of our last Number, the intelli- 
gence had just reached England of the extraordinary Revolution 
that had taken place in France, by which the monarchy in that 
country had been overthrown, and a Republic established in its 
place. It was uncertain at the time we wrote whether this result 
had been effectually accomplished, but subsequent events soon 
proved that the change was complete. The occurrences that have 
since occurred are unparalleled in history! The revolutionary 
principle has spread chrotighont Europe, producing the most 
unexpected changes of government; and the French have adopted 
and are now attempting to work out a new social theory, opposed 
altogether to all the established rules of political and social science. 
The subjects of nearly all the German States have thrown off 
the allegiance to their Sovereigns, or have demanded and ob- 
tained such radical alterations in their political institutions as 
must for the future altogether alter their political condition. 
These changes have, as might be expected, been accompa- 
nied by a monetary panic on the continent unequalled by any 
that has occurred during the last thirty years of peace, and 
productive of the most disastrous results to banking and com- 
mercial interests. It does not fall within our province to coi 
ment on the political events of the time, but we shall endeavour 
to present a faithful record of the chief incidents of the monetary 
crisis. 

The immediate effect of the French Revolution on the quota- 
tions of the French funds will be seen from the following list of 
prices :— 
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On Wednesday, the 23rd of Feb-;On Wednesday, the 7th of March, 
ruary, at the close of the day before | after having been closed for twelve 
the abdication of the King of the| days, the Bourse opened at the 
French :— . following rates :— } 

. Cc. . c. 

The Five per Cents. wereat 116 75 | Five per Cents.......... 97 50 

The Three per Cents .... 74 10| Three per Cents ........ 58 00 

The Bank of France .... 3,180 00) Bank of France ........ 2,400 00 

Orleans Railway ........ 1,185 00 | Orleans Railway ........ 1,000 00 

Rouen Railway ........ 863 00} Rouen .............05- 550 00 

Northern Railway ...... 542 50’Northern ..........+6+. 390 00 


On Monday, the 20th of March, the prices were as follows :— 
f. 


Ce , € 
Five per Cents ......cccccsee 72 00 ora fall of 44 75 from Feb. 23. 
Three per Cents............0 51 90 . 23 10 - 
Bank of France ..........++0+ 1,650 00 ,, 1,630 00 * 
Orleans Railway............+- 600 00 - 495 00 * 
Meme GND oc cccccccccces 415 00 RS 448 00 ie 
Northern ditto ...........05. 337 60 sy, 205 00 am 


The want of confidence indicated by the continued fall in the 
quotations up to the present time, is chiefly attributable to the 
acts of the French Provisional Government.* No doubt the 
sudden overthrow of an old established order of things would 


have produced a severe shock to public confidence; but the 


decrees which the Provisional Government have issued, have 
shown such an utter disregard of the ordinary guarantees for the 
good faith’ of a nation, that we need not be surprised at the 





* The Provisional Government, who assumed the executive powers on the 
abdication of the king, was composed of the following members :—Messieurs 
Dupont (de Eure), Lamartine, Cremiéux, F. Arago, Ledru Rollin, Garnier 
Pagés, Marie: with four secretaries, who are MM. Armand Marrast, Louis 
Blanc, F. Flocon, and Albert. 

The first act of the Provisional Government was to nominate the ministry, 
which was composed of MM. Dupont (de l’Eure), president; Lamartine, 
minister of foreign affairs; IF’. Arago, to the navy; Ledru Rollin, to the home 
department; Goudchaux, to the finance; Cremiéux, to justice; Marie, to 
public works; Carnot, to the public instruction; Bethmont, the trade offices ; 
Subervie, to the war office. 

M. Goudchaux subsequently resigned his office of minister of finance, 
which was undertaken by M. Garnier Pagés, the then mayor of Paris. 

General Cavaignac was named governor-general of Algeria; M. Garnier 
Pagés, mayor of Paris, with MM. Guinard and Recurt as his assistants. M. de 
Courtais, commander-in-chief of the National Guards of Paris and the Seine 
department. 

Two elements exist in this government, The moderate democratic party, 
of the ‘ National’ newspaper, is represented by MM. Lamartine, Marie, and 
Armand Marrast; and the ultra-radicals of the ‘ Réforme’ newspaper, by 
MM. Ledru Rollin, Arago, Flocon, and Louis Blanc. Every one in Paris 
knows the true cause of the nomination of M. Goudchaux, the banker, as 
minister of finance. He had in his possession bills of M. Ledru Rollin for the 
sum of 22,000f.; these bills had been dishonoured, and M. Ledru Rollin was 
vainly seeking everywhere to borrow money in order to pay them. But he 
oo them back, as he had caused M. Goudchaux to be named minister of 
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result. The more important of those decrees and the circum- 
stances attending them we shall present in chronological order ; 
and as this will be the most convenient form for exhibiting the 
chief features of the crisis, we shall briefly notice the principal 
mercantile failures, and other monetary occurrences, in the same 
way in our usual “Summary of the Money Market.” 

The first financial decree of the government requiring notice 
was that relating to the savings’ banks, and the non-payment 
of savings’ banks depositors. A run having taken place on the 
savings’ banks, the Provisional Government issued a decree, by 
which it was decided that not more than 100 francs in coin 
should be paid to any depositor; but that the balance due to 
him. should be payable in treasury bills, and 5 per cent rentes at 
par (the market price being at the time under 80 per cent!) 
This confiscation of the property of the savings’ banks depositors 
increased the panic and want of confidence ; notwithstanding the 
rate of interest to be paid by the savings’ banks was raised 
to 5 per cent. The public accordingly withdrew the balances 
belonging to them in the hands of their bankers, and brought 
the latter to a state of temporary insolvency; and this led to a 
run upon the Bank of France itself. The particulars of the 
separate bank failures we quote hereafter; but the suspension of 
cash payments by the National Bank is an event which requires 
to be described more fully. . 


Suspension of Cash Payments by the Bank of France.—In 
consequence of the continued run on the Bank of France for 
payment of its notes in coin, the governor addressed the follow- 
ing communication to the government. 

Paris, March 15. 

** Monsieur le Ministre—I have had the honour of giving you an account, 
day by day, of the operations of the bank. You have been pleased to appre- 
ciate the efforts which it has made to support the transactions of commerce 
and the public credit. From the 22nd of rien to the 15th of March, that 
is to say, in fifteen business days, the bank has discounted in Paris the sum of 
one hundred and ten millions. Of the one hundred and twenty-five millions 
which it owed to the treasury, it has paid seventy-seven millions. We do not 
include in that sum eleven millions placed at the disposal of the treasury m 
different banks, to meet the urgent necessities of the public service in the 
departments of the Var, Bouches de Rhone, Gard Herault, &e. Besides this, 
the bank has discounted forty-three millions in the towns in which it has 
branches, and it has also supported the trade of Angouléme, Bescancon, Caen, 
Mulhausen, Strasburg, &c. By discounts at Paris it has endeavoured to pre- 
vent the suspension of payments in the departmental banks of Rouen, Havre, 
Lille, and Orleans. ‘The bank of Marseilles has been aided by the branch at 
Montpellier. The promptitude and the largeness of these operations of the 
bank gave us the hope of overcoming the crisis, and we flattered ourselves with 
that hope till this day. We should probably have succeeded, but for the extra- 
ordinary and exaggerated demands occasioned by fear. In the interval be- 
tween the 26th of February ‘and the evening of the 14th of March the amount 
of cash in the bank coffers in Paris diminished from one hundred and forty 








220 THE. PANIC ON THE CONTINENT. 





millions to seventy millions—that isto say seventy millions. This morning the 

ic declared itself. The holders of notes presented themselves in os at 
the bank. New counters were opened to facilitate the accelerated operations. 
More than ten millions have been ¥ ae in cash. There only remains at Paris 
this evening fifty-nine millions. To-morrow the crowd will be still ; 
and in a few days the bank will be entirely unprovided with specie. these 
grave circumstances, we are obliged to have recourse to your vigilant and 
energetic solicitude, and to that of the government. 

“The council-general of the bank, deliberating on this state of affairs, has 
directed me to submit to you, the proposition to demand of the Provisional 
Government the following dispositions :— 

** € Until further orders, notes of the Bank of France and of its branches 
shall be reputed legal money. The Bank of France will not be bound to 
reimburse them in cash. 

“The bank of France is authorised to issue notes of two hundred franes. 
The maximum of the total circulation of the bank of France and its branches 
¢eannot exceed three hundred and > $ agen 

«The bank of France will publish every eight days its situation in the 
§ Moniteur.’ codons Sir, the assurance, &c. 

“ D’ArGoutT.” 


On the receipt of this letter, the Provisional Government 
issued the following decree :— 


“ Considering that for some days the demands for reimbursement at the 
Bank have been such as to threaten to exhaust the reserve of the ie ; 

“ Considering that such a state of things places the Bank in the alterna- 
tive of either completely suspending its discounts, or obtaining authority to no 
longer make its payments in eash ; 

“Considering that the suspension, or even the restriction of discounts by 
the Bank, will strike a disastrous blow at industry and commerce ; 

™ ype that such suspension would lead to a cessation of labour, 
and that it would plunge the working classes into misery; and whereas, far 


from permitting such a suspension or restriction, the government of the Re- 
public wishes to give to that establishment the means of furnishing to industry 
and commerce the powerful instruments of credit ; and whereas it 1s indis - 
able to preserve at Paris the specie belonging to the Treasury, and which is 
lodged in the Bank ; and whereas, the really prosperous situation of the Bank, 
and the guarantee formally stipulated of the limitation of issue, give to the 
public every desirable security, 

‘On the proposition of the Minister of Finance, decrees :— 

“Art. 1. From the date of this decree, notes of the Bank of France shall 
be considered a legal tender. 

“Art. 2. Until a fresh order, the Bank is released from the obligation to 
pay its notes in cash. 

“Art. 3. In no case can the issue of the Bank and its branch establish- 
ments exceed 300,000,000f. 

“ Art. 4. To give facilities to circulation, the Bank of France is authorised 
to issue coupures, which cannot be under 100f. 

“ Art. 5. The provisions of the present decree are applicable to the branch 
establishments in the departments. 

“Art. 6. The Bank of France will publish the state of its affairs weekly in 
the Moniteur. 

_ “Signed by the members of the Provisional Government, and counter- 

signed by the Secretary. Paris, 5th March, 1848, 
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“The following is the official statement of the condition of the Bank, at 15th 


March, 1848 :— 
“ DEBTOR. Franes. C. 
se ee «- 67,200,000 0 
Reserve .. «+ 10,000,000 0 
Reserve in landed property 4,000,000 0 
Bank-notes in circulation 263,604,250 0 
Dittoof branch banks .. 9,800,000 0 
Ditto to order .. -- 2,035,262 10 
Treasury account current 
creditor ee e+ 42,265,092 03 
Sundry accounts current 81,617,659 59 
Receipts payable at sight 1,861,000 0 
Bills re-discounted ee 728,692 37 
Dividends payable oe 423,444 25 
Sundry expenses ee. 2,177,298 29 
Algiers Bank .. -- 1,069,097 19 
Drafts on branch banks 
payable ee ee 732,278 49 
Sundries ee - 601 27 


—— 


488,243,675 58 


| 
{ 
| 
| 
} 
| 





“ CREDITOR. Francs. C. 
Cash in coin and ingots 59,543,609 38 
Cash in branch banks 64,300,000 0 
Commercial bills,due 16th 

inst. 5,676,199 11 
Commercial bills dis- 

counted «+ 252,645,351 87 
Ditto of branch banks -- 50,732,259 46 
Advancedoningots .. ,050,600 0 
Ditto on French Govern- 

ment securities ee 13,203,482 90 
Due by branch banks .. 9,800,000 0 
Government securities in 

reserve hea -- 10,000,000 0 
Ditto available .. -- 11,660,197 89 
House and furniture of . 

the Bank ee -- 4,000,000 0 
Interest in the Bank of 

jers .. ee -e 1,000,000 0 
Bills unpaid — ee "524.747 56 
Amount of Government 

stock sold to Russia 

unpaid .. oe +» 1,807,389 31 
Expenses of the Esta- 

blishment os ee 280,976 10 
Sundries .. eo oe 18,962 0 

488,243,675 68 


“9 Certified, Paris, 15th March, 1848. The Governor of the Bank of France, 


D’Arcovut.” 


In conformity with the decree above quoted, the Bank of 
France has since published the following, being the first weekly 


statement of its affairs since the suspension of cash pa 


ents. 


State of the Bank of France, to the evening of the 22nd of March. 


ACTIY. f. c. 
Silver in coin and ingots.. 56,165,639 14 
Silver in the Branch Banks 52,078,877 00 
Bills due......sseeeeeese 9,748,050 96 
Bills and acceptances in 
Paris ....0cccecceeee 024,716,044 02 
Ditto in the branches .... 55,442 987 23 
Advances on coin and ingots 2'903,300 00 
Advances of French public 
Cffects .ccccccccccceces 12,741,983 23 
Due by the branches, by 
their notes in circulation He 194,750 00 
Rentes in reserve ........ 000 00 
Rentes, disposable funds. . i 660, 197 89 
Buildings and furniture of 


the Bank. ......seee0e- 4,000,000 00 
Interest in the Algiers Bank 1 000, 000 00 
Interest in the National 

Discount Bank ........ 200,000 00 


Effects on sufferance or to 
be reimbursed ........ 
Cash to be received from the 
sale of rentes to Russia 
Expenses of administration 
Miscellaneous 


2,704,274 15 
1,527,887 75 
280,962 75 
17,128 68 


477,177,098 87 


Paris, March 22, 1848. D’Arcout, The Governor of the Bank of France, 





PASSIF. 
Capital eeceesesecse 
Reserve ..ccccsceces 
Immoveable reserve..... 
ym to bearer in cireula- 
HON ccviewecccvcccoscccelay 
Ditto of branches ........ 11,194, 
Ditto to order ...cceeess 2/002,65 1 
Account current of the 
Treasury creditor ...... 19,759,754 94 






Divers accounts current .. 77 272, 063 49 
National Discount Bank, 

credit produced by effects 

discounted ......+++«++ 1,089,709 35 
Receipts, payable at sight 3,043,100 00 
Re-discount of the last six 

MONtHS .eccccsccceses 128,092 37 
Dividends payable ...... 346,766 25 


Discounts, divers interests, 
and €XxpeMses ...s.eeeee 
Bank of Algiers, sum not 
yet employed in bons du 


2,676,386 86 


Trés0rssecceseeseecees 1,069,097 19 
Drafts of the Branch banks 

ayable ...seeeee eoe- 1,017,198 47 
Miscellaneous ...sesseee 193,240 85 


477,177,093. 87 
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The immediate effects of the suspension of cash payments by 
the bank was to improve, in a slight degree, the quotations of the 
funds in the French market; but the notes of the Bank declined 
considerably in value as compared with specie. 


** At the money changers, all day, when any demand was made to obtain 
silver for a Bank of France note, the reply was invariably, ‘We have no 
change!’ If the price was asked for changing, the answer was, ‘ Oh, as usual, 
only lic.’ But if the demandant declared that he must absolutely have 
change at any sacrifice, silver could be found for 100f. on each note of 1,000f., 
the sum given for it being 900f.” 

In authorising the suspension of cash payments by the Bank, 
the government no doubt acted on compulsion. If they had not 
sanctioned the measure, the Bank would have been drained of all 
its specie, and would then have ‘stopped under more disastrous 
circumstances. But the fact of the suspension shows the entire 
want of confidence existing, and will explain the cause of failure 
of the expedients subsequently resorted to by the government 
with the view of mitigating the monetary pressure. 

Establishment of Discount Banks.—-In consequence of the 
alarming condition of the trade of the country, and the continued 
failures which occurred daily, the government determined on 
establishing Banks for discount thruughout the country, which 
it was hoped would enable the merchants and traders to obtain 
accommodation, and thus meet their obligations. Two decrees 
were published, establishing these banks. The first sets forth 
that,— 

“ Considering, that in consequence of recent events, considerable difficulty 
exists in the means of private credit, and that that difficulty affects especially 
manufactures and retail commerce, it is necessary to give the example of one 
of those fruitful associations whicb, by uniting strength, secures to all the be- 
nefit of credit, and the ntee of labour,” it is decreed :— 

* Art. 1. That in all industrial and commercial towns there shall be es- 
tablished a national discount bank, destined to increase credit, and to extend 
it to all the branches of production. 

* Art. 1. These banks shall have a capital of which the amount shall vary 
according to the necessities of the localities. 

“ Art. 3. The capital shall be formed in the following proportions :— 

“1. A third in cash by the associating subscribers. 

«2, A third in obligations by the towns. 

‘* 3. A third in bons de Trésor by the State.” 


The second decree is with respect to the establishment of a 
discount bank in Paris, and is to the following effect :— 


“Resolved :—1. There is established in Paris a national bank of discount, 
for the purpose of giving the means of credit to trade and industry. 

**2. The bank shall have a capital of twenty millions. 

“3. The trade of Paris has subscribed for a third of that sum. The city 
of Paris has promised the second third in obligations. The State will con- 
tribute the remaining third in bons de Trésor. 

“<4. The statutes of the bank shall be published, and it will enter imme- 

diately into its functions.” 
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It will be observed that two-thirds of the capital of these banks 
are to consist of bonds of the towns where the banks are esta- 
blished, and government securities ; and the banks’ issues would 
therefore necessarily consist of inconvertible paper, chiefly of the 
Bank of France. It was remarked, with much truth, that 

“The inevitable result of such an extensive addition of Treasury notes, and 
of municipal securities, would seem to be a depreciation in their current value, 
and in that correspondingly of all public security. As discount accommoda- 
tion, to be of any real service in France, must be afforded in specie, it is difficult 
to understand how, without an immense cost, the treasury and municipal paper 
can be turned into francs.” 

At the time we write, the effect produced by the establishment 
of these banks of discount has not had time to exhibit itself. 
They have had no influence apparently in raising confidence, for the 
Provisional Government have been obliged to adopt other mea- 
sures, “with the view of sustaining credit,” but which, to com- 
mercial men here, seem calculated to destroy it altogether. 

The chief of these measures has been a decree postponing the 
payment of bills of exchange for ten days, from 23rd Feb., and 
subsequently for fifteen days; and directing the law courts to 
suspend proceedings on all claims for three months, so as to pre- 
vent creditors taking any steps for the recovery of their debts in 
the meantime. 

This decree has provided, that in cases where legal proceedings 
shall be thus suspended, an assignee is to be appointed to super- 
intend the affairs of the debtor; but the measure is regarded 
almost as a declaration of national bankruptcy. 

‘We may assume,” says the Times, “that for a quarter of a vear at least 
the French people have entirely suspended payments. Whether after that 
period of immunity, and after the confusion into which all things will have 
been thrown by the abandonment of manufactories, the flight of capitalists, the 
repudiation of contracts, and all the other evils which will have been in pro- 
gress, old liabilities will revive and be restored to the sacred position they are 
now supposed to hold, is a ~_ upon which even the most sanguine would 
hardly venture to express a favourable anticipation.’’* 

The subsequent measures of the government for the purpose 
of “restoring confidence” have been marked by the same viola- 
tion of established custom and law. In order to facilitate the 
operations of the banks of discount, which have no real capital, 
the state has undertaken to make advances to merchants in Trea- 
sury notes, on the deposit of merchandize; these notes being 
discountable at the discount banks in inconvertible paper. A 
decree has also been issued repealing the law which required the 
names of three parties to all bills discounted by the bank of France. 
In future the names of the drawer and acceptor, if accompanied 


4 * At ‘the time we are writing advice has been received from Paris, that on 
the 25th March (when the bills on which time was allowed became due), no 
fewer than 12,000 had been protested for non-payment ! 
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by a Treasury note issued on the deposit of merchandize, is to be 
sufficient. 

The Provisional Government have it in contemplation, it is 
said, to purchase up the shares of all the railway companies, pay- 
ing the shareholders in national stock ; but as this can hardly be 
effected, except by the actual confiscation of private property, it 
will not, perhaps, be insisted on at present. It is not probable 
that shareholders will give up a tangible security for French 
rentes at an enormous discount, and which may at any time be 
repudiated by the “ National Convention” about to be assembled, 
or even by the Provisional Government itself. 

In our summary of the money market for the month, on 
another page, we have shown the effect which the present state 
of affairs in France has had on the value of our own, and French 
securities ; and we have there given a list of the chief continental 
failures. We fear that the crisis has not yet reached its height. 
A general disturbance of the peace of Europe seems imminent ; 
and the financial difficulties of the French government may, it is 
feared, even hasten such a calamity. 

The last advices from Paris, at the time we are writing, gives 
the following description of the actual condition of affairs there:— 


* There is nothing that shows the slightest improvement in the mercantile 
world. Commerce is completely at a stand, and does not exhibit the slightest 
symptom of change. Credit does not exist: capitalists are removing all the pro- 
peer can from a country of which they cannot foresee the future. The fund 

longing to the Government in the hands of the Bankof France has diminished 
one half, and does not amount to a week’s expenditure. Manufacturers are 
stopping their works, and the unemployed labourers are thrown as an additional 
hention on the already overburdened finances of the Government. An expe- 
riment on the organisation of labour is about to be tried, which in the opinion 
of all practical men is sure to result in disappointment, and of which the ex- 
pense will be ruinous. Throughout the whole of France the position is the 
same. The distress and alarm are as great at Bordeaux, Marseilles, and 
Lyons, as at Paris. The Government cannot assist, for it is powerless. 
Its position is nearly as bad as that of the commercial community. The 
last returns show that all the money it has in the Bank of France does 
not amount to twenty millions of francs—a sum considerably less than 
the expenditure of the previous week. The revenues to be sure are comin 
in, but not in sufficient quantity to meet the outgoings. Thousands of 
labourers, thrown out of their regular employment by the revolution, look to 
the government for their work and wages, which it so imprudently promised ; 
and, mm fact, the number at present supported by the government, and em- 
ployed upon works of very doubtful utility, is so great, that their wages amount 
to six or seven hundred thousand francs a day. What then is to be done? 
A loan is impossible, for confidence, both public and private is gone. It is 
even to be feared that the Provisional Government, in the hope of escaping 
from some of the difficulties hy which it is surrounded; may be induced to 
commit an act of desperation which would plunge all Europe in war; and 
some see, in the tacit encouragement given to the Belgian, Sardinian and 
Polish revolutionary expeditions, the commencement of a more open and more 
direct plan of aggression.” 
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PLAN FOR A DOMESTIC CURRENCY INDEPENDENT OF THE 
FOREIGN EXCHANGES, AND CONVERTIBLE INTO GOLD. 


WE understand that the Committee of the House of Commons, 
which is now sitting to investigate the causes of the late com- 
mercial distress, and the influence which the Bank Charter 
Act had in producing the crisis, have virtually given up the 
principle of the measure; and in their report to the House, wiil 
leave the legislature to determine on the plan which shall be 
adopted in its stead. 

Whether this information is strictly correct or not, it is quite 
certain that in the presence of the formidable changes which have 
taken place in the aspect of commercial and political affairs since 
the committee was appointed, the House and the Country will 
not suffer the mischievous measure which added so much to the 
difficulties of the last year, to remain in force much longer. It 
is important, therefore, that the views of those who have steadily 
opposed the measure from the commencement, and who too truly 
foretold the disasters it would occasion, should be clearly brought 
under public notice, and that their plans and suggestions should 
receive the attention of which they are deserving. We shall be 
happy to give them due consideration in the pages of this 
Magazine. 

Of the several plans for avoiding the evils inseparable from 
any attempt to regulate our domestic currency by the action of 
the Foreign Exchanges, one proposal has been brought under our 
notice which is especially deserving of consideration for several 
reasons, It is the matured suggestion of a gentleman who, to 
our knowledge, has had nearly forty years’ experience in almost 
every department connected with Private and Joint Stock Bank- 
ing. He has been an observer of all the great fluctuations in the 
Money Market during that long period; and from his position 
he has been able to trace the actual effects of the several manias 
and panics that have occurred, and to investigate the causes 
which produced them. 

He says,—* Previously to the passing of the Bank Charter 
Act I submitted to Sir Robert Peel that the proposed measure 
would not carry out the principles professed, and would neces- 
sarily fail. 

“ The following points were then maintained by me. 

“st. That ‘artificial prosperity * would arise, from the im- 
portation of Gold, which would entail a correspondent issue of 
Bank-notes. 

‘2nd. That ‘frantic speculation’ would inevitably follow; 
which was verified in a twelvemonth by the confessedly frantic 
Railway speculation. 


VOL. VIII. U 
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_ “3rd, That ‘a series of panics’ would be the consequence, 
The truth of this every one will admit from his own experience. 
“4th. That the Bank of England would be the first to feel the 
evil of the Bank Charter, and would be unable to discount for 
its customers ; and consequently that a final Great Panic would 
occur, in which the public, being deprived of discounts, would 
be compelled to withdraw their deposits from the Bank of 
England.” 

Of the plan which the writer now submits, he says, “ It will, 
I trust, show how Sir Robert Peel’s principles may be carried 
out ; and, at the same time, how a domestic currency, measured 
in standard gold, independent of the foreign exchanges, and 
never in excess nor in deficiency, may be obtained.” 

Although the plan may be in accordance with some of the ex- 
pressed currency principles of Sir Robert Peel, it differs essen- 
tially in its details, and is wholly opposed to his Bank Charter 
Act. The writer maintains that no limit should be placed upon 
the discount of good commercial bills, when a banker is con- 
vinced of their bond fide character; that the country banks 
should be permitted to issue, without restriction, on depositing 
one-fourth of the amount of their issues in gold at a National 
Bank of Issue—receiving 2 per cent. per annum on the deposit ; 
that a National Bank of Issue should be established independent 
altogether of Government, but under the control of Parlia- 
ment; that it should issue notes for £3 and upwards, payable in 
gold twelve months after date of issue; that these notes should 

a legal tender; that the pound sterling should be one quarter 
of an ounce of standard gold; and that the rate of interest 
should depend on the market value of gold; the minimum rate 
being 4 per cent., and the maximum 5 per cent. 

Such are the leading principles of the writer’s plan, the argu- 
ments by which it is supported will be found in the following 
statement :— 


“In his speech on May 6th, 1844, Sir R. Peel stated, that gold being the 
least fluctuating commodity and the universal equivalent, he would continue 
it as the measure of value, and treat it as all other commodities are treated. 
The profession is good. Had he taken so much gold as was required for a 
measure of value, and left the remainder to obtain po market price, he would 
have acted up to his principles: but, by the provisions of his bill, he has, in 
my judgment, failed so to do. I mean that the constitution of the Bank of 
England as fixed by Sir R. Peel is at variance with his declared intentions. 
For since the sole duty of a Bank of Issue is to pay its notes in gold, it is 
plainly injurious to the Bank of England if it be burthened, as it is, with the 
additional functions of dealers in bullion. To compel the Bank to buy gold at 
all times from the whole world, at a fixed price, and to sell it upon the same 
conditions, is as consistent as to require the Bank to buy cotton in the same 
way; when, if it were to fall in price, the bank would bear the loss; and if it 
were to rise, the notes issued would be returned to the Bank, without paying 
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any interest, and the cotton would be sold for the profit of the speculator. 
Why should not importers of gold deal with it as with every other imported 
commodity? The Bank of France buys only so much gold as it requires to 
supply its wants; but ends its notes upon bullion deposited with it, charging 
interest: * and so, I contend, should the Bank of Issue, which I advocate, act, 

There is also one other feature in the present mode of trading in gold on 
which I will offer a remark. Importers of bullion have now the option of 
taking all their gold to the Mint to be coined into sovereigns; but 1 am un- 
able to perceive why they alone should have the power of increasing the circu- 
lation of the country. I would suggest that such power be not-allowed unless 
gold be scarce, or worth more than £4 per oz. (The reason why I say £4 per 
oz. is shown below.) Again, when gold is at, or under, £4 per oz., I would have 
the importers of bullion borrow from the Issuing Bank upon the deposit of 
their gold and silver, as is the custom in France.t 

From these brief preliminary observations I proceed to explain : 


lst. How a requisite amount of domestic currency may be supplied ; 
2nd. How it may be maintained unaffected by the Foreign Exchanges ; and 
3rd. How the necessary sum in gold is to be provided. 


lst.—The first object can be effected by the establishment of a National 
Bank of Issue, issuing notes which shall be a legal tender between individuals, 
as the present Bank of England notes are, and at the end of one year from 
- issue, payable on demand in ounces of gold ; the £ sterling being } oz. 
of gold.t 

The notes to be issued for £3, £4, £5, £10, and other larger sums as at 
present. The following being engraved on the back of each note :— 


£3 note is ? oz. of Standard Gold =e note is - oz. of Standard Gold 
4 ”3 1 bb) ” 5 3° 23 
TS ay 100 , 2 ,, 9 

10 9 23 Pr 500 ” 125 ” ” 


33 ” 


2; §& * 1000, 250 ——=n, x 
30 ” 74 9 
Bank-notes, in anticipation of the quarterly sum due by the publié in taxes, 

say £13,000,000, might be issued quarterly in payment of the public dividends 
and current expenses of the Government, the Bank of Issue receiving from the 
Government £13,000,000 of Exchequer bills as a permanent deposit. A fur- 
ther sum of £10,000,000, more or /ess, in bank-notes, might be issued to the 
London bankers, bill brokers, and merchants, for the discount of bills not 
having more than three months to run, which notes would be returned within 
three months in due payment of those bills. Hereby would be established a 
circulation of about £23,000,000, which amount would necessarily be increased 
or diminished in exact accordance with the increased or diminished transac- 
tions of the country. 





* The custom is to charge {th per cent. for any number of days not exceed- 

ing 30. 
— “ Does the demand for gold from France produce a scarcity of money 

in France ?—No. 

“Why is that ?—Because the gold is in general in private hands; it is 
merchandize there.’—N. M. Rothschild’s evidence, 1832. 

{ “The meaning of a ‘Pound’ is neither more nor less than a certain 
definite quantity of gold.” —Sir R. Peel’s Speech, 6th May, 1844. 

I am aware that the sovereign contains 123 grains of standard gold, but I 
consider that it would be better if coined for the future exactly at } 02. i. e. 
120 grains. I suggest this not as an essential but as a convenient alteration. 


v2 
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The Bank of England notes now in circulation would have to be called in, 
as their place would be supplied by the notes of the proposed National Bank 
of Issue. I suggest, further, that this National Bank should be administered 
by commissioners, independent of the Government, to be controlled by an Act 
of Parliament. To illustrate the principle involved in the Bank contemplated, 
let me suppose it established, and in operation, on the Ist of January, 1848. 
The Government would require to borrow from it £13,000,000 sterling, to 

y the dividends and current expenses of the quarter, and would deposit 
Setowier bills to the same amount. The annexed statement will give a full 
explanation :— 
First Quarter. 


LIABILITIES. ASSETS. 


1848 1848 
Jan. 1. National Notes Jan. 1. Exch 
transferred to the Go- G t= ity for National 


Pa 7 213,000,000 
vernment Bankers (the Notes to pay Dividends and Current - 
Bank of England) to pay (“1990000 | Exnenses 


dividends and Current March 31. Gold, and Bank of England 
Expenses Notes exchangeable into Gold, re- + £13,000,000 
ceived for Taxes for the Quarter 


, Second Quarter. a 
Ane Nations! Note} 13,0000 | Fume 38 Nation Note esnedinP-¥213,00,00 
It will be seen that all future quarters must be a repetition of the second 
quarter, and it will likewise be seen that the liability of the National Bank for 
notes issued amounts to £13,000,000. 


LIABILITIES, ASSETS. 
National Notes issued.... 13,000,000 





quer Bills ived from 





Exchequer Bills 213,000,000 
Held in deposit as security for advances of national 
Notes, to pay Dividends and Current Expenses. 


But as it must be evident that £13,000,000 national notes kept in circulation 
are not sufficient for the Home Barter of Commodities, the Bankers and 
others of London will have the power, as above expressed, to send in, to the 
full extent of their wants, commercial bills for discount, bearing their indorse- 
ment or guarantee. For example,— 


LIABILITIES. ASSETS. 
National Notes issued Commercial Bills not 
against Bills dis- } £10,000,000 exceeding _ three 
counted ........ months to run, say >£10,000,000 
(more or less as 
required) 
We here may perceive that these notes cannot stay in circulation beyond three 
months, for they must return to the National Bank in payment of the bills 
discounted, except to the extent of the London Bankers availing themselves of 
the privilege of keeping their accounts with the National Bank. 


DISCOUNTED BILLS DEPARTMENT, 1848. 


Notes issued Notes received 
for Bills Dis- back for Bills 
counted, falling due. 
During the Month January .. .. £5,000,000 nil 
- February .. -. 5,000,000 nil 
re March... .. 5,000,000 £5,000,000 
The amount of Notes issued for Discounted Bills would vary with commercial 
wants. 


It is further contemplated that country bankers shall deposit with the 
National Bank of Issue one-fourth of their issues in gold. For example,— 
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Ireland issues .. Sis sad .. £6,000,000 
Scotland ,, ne a in sit 3,000,000 
England and Wales = a sie 8,000,000 
£ * £17,000,000 
A further issue of £3 and £4 notes, dis- be 
placing gold . . os ea oe } 15,000,009 


£32,000,000 


One-fourth of which amounts to £8,000,000. 


If a bank should fail whose issue amounted to £100,000, the National Bank 
would pay to its note-holders £25,000 in national notes. If the vacuum 
made should be filled up by another bank, it would be required to pay into the 
National Bank £25,000 in gold to be added to the £8,000,000 gold already 
in deposit. 
e now take the total liabilities of the National Bank, and find them 
to be— 
LIABILITIES. ASSETS. 
Due for National Notes 
issued to pay Divi- 
dends £7,000,000 
Do. Current Expenses.. 6,000,000 
Do. for Discounts 10,000,000 
Due to Country Banks.. 8,000,000 
» to Government.... 13,000,000 


£44,000,000 





The public would not be deprived of the power of demanding gold in 
payment of their dividends, but I imagine that the superior convenience of the £3 
and £4 notes and of notes generally, would render persons indisposed to require 
payments in gold to any extent. I conceive that persons would not discount 
their bills to obtain this currency but for domestic barter. The intention is, 
that the currency be purely domestic, and not liable to be exported: and 
herein is its peculiar advantage. Such a currency can be supplied at all times 
to the full extent of commercial wants: it can never be in excess, and never 
deficient; for it is, in fact, only the medium to enable the public to barter their 
commodities. The working of the plan would be that when currency was 
abundant the bankers and others would cease to apply for discounts at £4 per 
cent.; and when it was scarce, they would make application for them with the 
certainty of having their wants supplied. 

The large profits which will necessarily be made, might be invested in 3 
cent. Consols, a portion of which could be cancelled periodically in reduction 
of the National Debt. 

Mr. J. L. Grefulhe in his evidence before the Bullion Committee said, “ I 
conceive, that as long as bills of undoubted solidity are sent into the Bank for 
discount, the Bank are fully justified in issuing their notes against those bills, 
without any fear of the amount of their currency becoming excessive.” The 
following we extract from the ‘ Bullion Report’ itself, p. 21: “The Bank of 
England directors, as well as some of the merchants who have been examined, 
showed a great anxiety to state to your committee, a doctrine of the truth of 
which they professed themselves to be most thoroughly convinced, that there can 
be no possible excess in the issue of the Bank of England paper, so long as the 
advances in which it is issued are made upon the principles which at present 
guide the conduct of the directors, that is, so long as the discounts of mer- 
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cantile bills are confined to paper of undoubted solidity arising out of real 
commercial transactions, and payable at short and fixed periods. That the 
discounts should be made only upon bills growing out of real commercial 
transactions, and falling due in a fixed and short period, are sound and well- 
established principles.” 

Gold bemg a commodity, must, as Sir Robert Peel asserts, be liable to the 
same laws as all other commodities, viz., demand and supply. Ifthe National 
Bank of Issue and other banks require gold to preserve the integrity of their 
notes—if merchants want gold to remit abroad for the balance of trade—if 
loan contractors want gold to lend to foreign governments, they severally 
should purchase in the bullion market, at its then value, the supply of their 
wants, just as they would procure any other commodity. Gold, as a commodity, 
was at all times to be purchased during the period of the cash suspension ; and, 
as an evidence of this fact, I may refer to Mr. Merle’s answers, in the Report 
of the Bullion Committee of 1810, p. 52. Mr. Huskisson truly said, that if 
gold were wanted for any of these purposes, and if it should rise at any time 
to £4 10s. the ounce, then £4 10s. must be given. But if gold were released 
From all artificial restrictions, it would maintain an almost uniform value, and 
the fluctuation would little exceed the expenses attending the transfer from one 
country to another. If gold should rise in price in this (properly constituted) 
market, there would be a determination of gold to this country; if the price 
should fall, it would seek its full value in Foxe markets of the world. 

2ndly.—This currency would be independent of the foreign exchanges. 

For the contemplated bank would not have the functions of bullion-dealers, 
as is now the case with the Bank of England. Hence gold, which in the usual 
course of trade has a tendency to flow into England, would be bought by the 
bullion-dealers, and be in turn sold by them to the merchants, whenever it 
should be required for export. A demand for gold from the bullion-dealers 
would accordingly enhance its price, and render it dearer to the foreign mer- 
chant, when he might require it, than our manufactured ds. He would 
thus be induced to accept merchandize in place of gold, with which he could 
trade, if so disposed, and realise a profit unattainable if he had taken gold; 
and the exports of manufactures would greatly benefit the British producers. 
Also, in the proposed system, the bank-note cannot be depreciated. For, 
suppose that, owing to large purchases of corn, or any other import, gold is in 
demand, the bullion-dealers will endeavour to increase its price, but in this 
case, if they succeed in augmenting the price beyond £4 per oz., I propose 
that the Issuing Bank should charge more than 4 per cent. for discount of 
bills (which I would have to be their minimum rate), say to 44 or 5 per cent. 

The price of gold then being raised, the representative of gold, the bank- 
note, becomes affected, yet it is not depreciated, as is seen by considering the 
similar and even identical case of a dock-warrant for goods. If a dock-war- 
rant for hogsheads of sugar be worth £1,000, and sugar rise in value 10 
per cent., the warrant beeomes worth £1,100. A bank-note of £1,000, is a 
warrant for 250 oz. of gold, which at £4 per oz., is worth £1,000; now if 
gold rise 10 per cent. in value, i.e. to £4 8s. per oz., the £1,000 note becomes 
worth £1,100, which is a contradiction in terms, and therefore impossible. In 
order to correct the error that would ensue from this alteration in value of 
gold, the rate of discount should, I think, be raised to 44 or 5 per cent. per 
annum for the time that gold continues above £4 per oz.* For example— 

When gold is £4 per oz., the rate of discount should be 4 per cent. 

x» above £4 > 9 a “<% 
» above £4 4s. ,, a os 5 ma 





* When gold becomes worth £4 Os. 6d. per oz. in our currency, it then, 
as is well-known; becomes profitable to bullion-dealers and others to import 
gold ; so that it is impossible for gold to rise much beyond this price, 
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in, that the bank-note is augmented in value the following instance 
will show. Suppose that A sells — for £1,000 and draws a six months’ 
bill upon his customer B, which he gets discounted at 4 per cent. By this 
process A receives £980, but if his bill be discounted at 5 per cent., he re- 
ceives only £975; hence it is plain that if gold rise in value, the bank-note 
rises also, because in this case fewer notes obtain the same quantity of goods 
as before the alteration in the value of gold. When gold begins to recede in 
price I would begin to lower the rate of discount, but not to less than 4 per 
cent. per annum at any time. When gold falls to less than £4 per oz. the 
Issuing Bank and the bullion-dealers will probably lay in a stock of cheap 
gold, until the foreigner finds that it is unprofitable to remit gold to England, 
and sends us goods instead; but in this case he must be contented with a 
lower price for his goods, whereby we obtain foreign goods at a low price as 
well as gold. 


Also the circulation is undiminished in amount by the interference of the 
Foreign Exchanges. 

For, — notes due and over-due should be presented for gold, when 

ld is needed, as above supposed, for export, and those falling due should be 
ete to obtain gold, — those with a month or so to run should be ex- 
ported instead of gold, and be due on their return: still, to replace the 
consequent diminution in number of the notes, at present irremediable, I pro- 
pose that the Bankers and others should be able to go to the Issuing Bank 
and discount their bills, but that, by reason of the mse in price of gold, 4} 
or 5 per cent. discount should be charged them: 5 per cent. bemg the maximum 
rate contemplated. 

3rd.—Lastly, To provide a necessary amount of gold for the Bank. 

It has been estimated that there are in circulation more than £50,000,000 
of coined gold occupying the place of £1 notes. Many millions of this gold 
can be procured for the proposed Bank, by an issue of notes for £3 and £4 
each, in addition to the other notes in circulation, the execution of which might 
be rendered superior to the possibility of forgery. The required amount of gold 
would thus be raised, and these notes would remain in circulation for the pur- 
poses of trade. 


Present Plan requires Gold. | Proposed Plan requires no Gold. 
F In 1 


In In n 


Notes. Gold. | Notes. Gold. 
The payment of ££ £ The payment of £ 
£3 requires Gold... 3 | £3 requires | note 0 
oe Sit. .da be 0 
os ] > O 
2 0 
0 
0 
£37 20 «17 | £37 : 0 
We see that £17 in gold are required to effect the payment of £37, which 
is a wasteful expenditure of gold. By the above statement it will likewise be 
seen that all payments of £3 and upwards, to any amount, may be made without 
the use of old. 
The loss upon the coined gold through abrasion, now so enormous, would, 
with the reduced amount of coined ag m use, be proportionately diminished. 
I propose that the London Bankers, in addition to the facility of obtaining 
hank-notes at all times at a moderate rate of discount, shall have the privilege 
of paying intothe Bank of Issue all their due bills and checks upon bankers to 
the credit of their several accounts. By this economizing process the large 
ameunt of bank-notes held by the bankers, city and west-end, to meet the 
demands upon them, would no longer be required, 


} 
| 
3 | 
4 9 
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I consider that the Provincial Banks should be allowed to issue £3 and £4 
notes in order to economise gold and assist the small traders and others. Mr. 
Huskisson remarks— The withdrawing of the small notes is a measure sug- 
gested by considerations of expediency, which ought to outweigh perhaps the 
economical advantages which the country derives from the use of them. It is 
not necessary at present to examine the question in this comprehensive view, 
although I own that I very much doubt whether country banks might not be 
allowed to issue notes as low as two pounds.” : 

I propose to abandon all restrictions upon banking, with the exception of 
prohibiting issues within sixty-five miles of London. It has been proved in 
the evidence before Parliament, that country bankers can neither increase nor 
diminish their issues. Mr. Huskisson further remarks—“ It is admitted that 
the country banks cannot make, or permanently maintain in c rculation, any 
over-issues of their paper. On this point there is no difference of opinion in 
the evidence taken before the Bullion Committee of 1810.” 

The overtrading fostered by the facilities given by country banks has arisen 
from the non-issuing banks principally, and not at all from the country issues. 
The exchanges of the country bankers among themselves twice a-week, and 
every day at the London agents, effectually prevent over issues. 

We find that, as banking accommodation increases in Scotland, its issues 
diminish. Such will be the case in this country upon obtaining the additional 
banking accommodation proposed. 

Any interference whatever with Scotland I strongly deprecate: their banking 
arrangements ought to be left to themselves, with the single exception of 
depositing the amount of one-fourth of their issues in gold, receiving thereon 
two per cent. per annum interest. In like manner should, in my opinion, the 
provincial banks be treated. Thus if a failure occurred, five shillings in the 
pound would be paid immediately; and if the bank (so failing) paid fifteen 
shillings in the pound, the issue would be paid in full. 

At the renewal of the Bank Charter, 1844, the Bank of England reduced 
their rate of discount from 4 per cent. per annum to 24 per cent. per annum, 
and were yet unable to employ their private deposits, amounting to 8 millions; 
thereby not only losing their profit as private bankers, but causing all other 
bankers to sacrifice their fair profits of banking. The Bank of England will 
be the greatest gainer by the new system. 

The dreadful losses sustained by this country in buying all imports dear and 
being compelled to sell exports cheap,* in order to keep gold to sustain the 
present imperfect system of currency, have, at last, raised a spirit of inquiry 
among our merchants which I trust will not subside because smooth times 
have apparently returned, for the same losses will again be sustained, until our 
trade and commerce go to other nations. 

I have, as I think, pointed out a means of supplying an adequate currency 





* “Manufacturers and others are obliged to send their goods abroad and to 
sell at any price. 

“A great many people will be obliged, when money gets very scarce, to 
Sacrifice and to sell all their property. 

“ When you want gold you are obliged to sacrifice a great deal of property 
to obtain it. ; 

“ Gold never rises, but the goods you send abroad for it will be sacrificed. 

** Before the panic of 1825 began there were an immense number of bills 
drawn for corn, wool, &c., and when the Bank found so many of these bills 
coming, they refused to discount ; but about ten or twelve days after, dhe Bank 
Found it would do no good not to discount, and then they discounted any bills 
that were sent in, drawn op good houses, to any extent.”—N, M. Rothschild’s 
evidence, 1832. 
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clear from the objections which attach to the present system, while I remain, 
as I have ever been, an advocate of the measure of value in standard gold.” 


The views advocated in the preceding article are supported by 
many parties whose position in the commercial world gives con- 
siderable influence to their opinions. 

Mr. Bult, the extensive bullion merchant, says :— 


* Gold ought to be treated. like all other commodities, as an article of com- 
merce, and that to the compelling the Bank of England to buy it at all times, 
whether it requires it or not, at a fixed price, we may attribute in a great mea- 
sure the severe monetary crises to which we are from time to time subjected.” 


Mr. Haqgare, whose position in the Bank of England is well 
known, and who has had much experience of the action of the 
foreign exchanges, on which he has written with great ability, 
also says :— 


“I agree in the measure of making the paper issues to be represented by a 
given quantity of metal, thus leaving the paper to regulate the price. I have 
preferred silver to gold for this purpose, as a better comparison may be made 
with foreign nations, and I believe silver has fluctuated less than any other 
commodity. The standard used in the reign of Queen Elizabeth would have 
sufficed to the present day. I likewise considered that a larger quantity of 
gold would be released for commercial purposes ; but as the writer proposes to 
issue small notes (£3 and £4), the convenience of these will withdraw from 
circulation, perhaps, quite sufficient. I hope most sincerely that an alteration 
will be made in our present ruinous monetary system, particularly in that part 
which fixes the price for the purchase and sale of gold, for by it we are made 
the storekeepers for all the world, and we generally part with gold when most 
wanted, and receive large quantities which we do not want. Whena favourable 
turn takes place in the exchanges, all is done that is required, and we do mis- 
chief in forcing gold into the country after the change has taken place. 

“I agree that the royal mint should not be open to the public for coinage ; 
they never take gold to the mint to put into circulation for the accommodation 
of the public, but for profit only. 


We recommend the facts and arguments contained in this 
Essay to the attentive consideration of the Committee now 
sitting at the House of Commons, and to all who have a real de- 
sire to see the currency placed on a more satisfactory basis than 
the present. It will no doubt be found objectionable to many 
theoretical opinions, but we know it represents the views of a large 
class of bankers and merchants, who have formed their conclu- 
sions after mature deliberation and experience. 











LETTERS TO A BRANCH MANAGER IN THE COUNTRY, 
Lerrer IV. 
THE LATE PANIC. 
My peAR Mr. Buxuion.—It is now generally believed that 
you have gone off in the Panic. Your last appearance, as far as 
I can learn, was in a morning paper, some time in October last, and 
you have not been heard of since. If this be the fact, the litera- 
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ture of banking has lost one of the most promising of living 
writers ; for when I last had the pleasure of criticising your claret, 
what department of banking did you not promise a paper upon? 
You had then in hand a work on banking (title undetermined) 
in several volumes, the first volume being already in MS. In the 
number you were to enlighten the world on the Physiology of 
Overdrafts. The Financial Government of Branches was to follow 
immediately. A Hand-book for Directors, Dialogues on Deposits, 
a Dissertation on Discounts, and sundry other subjects equally 
alliterative, had reached “an advanced stage.” Ina walk the 
only check that you apprehended to this prodigious fecundi 
was the incapacity of the Magazine to contain or keep pace wit 
it. Now, my dear sir, if you really have retired from the litera- 
ture of your profession, I have respectfully but firmly to request 
that you will cancel my appointment as one of your literary ex- 
ecutors. I ask this, He the worst of commercial failures 
will be a trifle compared with yours. Against your enormous 
literary engagements your only assets will be the headings of 
some dozen articles yet unwritten! I have written to you six 
times within the last six months. You have not answered me 
once. I now trouble you for the last time, but shall always 
remain gratefully and sincerely yours. 


Huggleton, 15th March, 1848. Cuarues Coiene, 





My pear Cuarues.—I did not “ go off” in the Panic, but I 
was in it,—a sufficient reason, I apprehend, for my having tem- 
porarily suspended my private correspondence with yourself and 
others. That you should feel surprised and indignant at my 
silence only confirms a suspicion which I have entertained for 
some time, that you gentlemen at the Branches, snug in the quiet 
and security of your little country towns, were but indistinctly 
conscious of the storm that in September and October last was 
shaking your head offices to their foundations. Looking at your 
own particular Branch and in the countenances of your neigh- 
bours for the evidence of panic, and finding none, you inferred 
perhaps that the storm would exhaust itself long before it reached 
your neighbourhood. It did not occur to you that because 
London, Liverpool, Glasgow, and other great centres were in 
agitation and alarm, therefore Huggleton must take fright and 
have a Panic in a small way of its own. Knowing as you did 
that the Huggletonians, from time immemorial, had managed 
their business matters with prudence and discretion, you could 
not clearly see in what manner they had involved themselves in 
the affairs of the “suspended firms,” or contributed to the 
alarming state of the exchanges, You were therefore unprepared 
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(I find by your letter of November last), for that “ merciless 
burking of overdrafts and contraction of discounts, which made 
havoc of the business and profits of the Branch.” 

You had still to learn, then, that the Act of 1844 had linked 
the whole monetary interests of the country in one chain of 
causation, and that the shock given to the centre would vibrate 
to the extremities of the system ? 

And yet the process is simple enough. A million, we shall 
say, is abstracted from the bullion (which take at its present 
amount), and forthwith a million of circulation is cancelled. 
Money for commercial purposes is thus diminished in volume, 
and the rate of discount rises. Another million of bullion de- 
parts, followed by another million of circulation, increased tight- 
ness in the money market, and a further rise in the rate of 
of discount. Bill-brokers now commence the process of “ selec- 
tion,” and bankers find a certain class of bills unmarketable, and 
regulate their transactions accordingly. Private lenders, tempted 
by the high rate of interest, now appear in the market,—hence 
an additional strain upon the resources of the banks, in the shape 
of a drain upon their deposits. About this stage the coming Panic 
is heralded by a conspicuous failure or two. The drain upon 
the bullion continuing, accompanied by a steady and general 
withdrawal of deposits, and an unabated demand for discounts, 
the more cautious bankers take alarm and strengthen their reserves. 
The effect of this fresh and heavy draught upon the diminished 
currency is withering, and a dozen houses laid prostrate in a 
single day indicate the march of the crisis. The bullion in the 
Bank of England sinks at last to ten millions, and the strain 
becomes intolerable. A powerful bank gives way—others 
quickly follow, and HOARDING begins. Hxeunt Confidence 
and Credit at one end, and enter Loss, Bankruptcy, and Ruin 
at the other; followed by Sir Charles Wood and his remedy 
exactly a month too late. 

Such was the crisis through which the country passed in Sep- 
tember and October last, and passed by a miracle; for at one 
time we stood on the brink of a calamity which it gives one a 
= to contemplate even from this distance. On the 30th 

ctober the following was the position of 


The Banking Department. 


Deposits and Post Bills .. -- £14,500,000 
Notes and Coin .. on a 1,600,000 


Looking at these figures, and taking them at their true sigs 
nificance, we have but to imagine one day’s active “run” upon 
the private deposits (then about nine millions) to have matter 
for very grave speculation. 








236 LETTER TO A BRANCH MANAGER. 


Now what has already happened may happen again, and 
possibly with worse consequences. I, for one, believe that the 
government letter of 25th October, suspending the operation of 
the Act of 1844, alone saved the country from general bank- 
ruptcy and convulsion. The effect was magical,—from the 
moment the letter appeared the Panic subsided. But we must 
recollect the concession was wrung from the government. They 
suspended the Act, but evidently with fear and misgiving, with 
many reservations and conditions, and an avowed hope that its 
“ principle ” would not be violated. Another government might 
not be so pliant or so prompt. A division in the council—the 
absence of an important member of the cabinet—an attack of 
ministerial gout—a thousand accidents might intervene, and a 
single day’s delay in such an emergency might be fatal. 

Now what it concerns you and me, Charles, and all other 
bankers and men in England to know, is briefly this:—How 
long is this Act to be suspended over our heads, and only pre- 
vented, by the uncertain thread of government interference, from 
falling upon and crushing us? The theory has been tried— 
tried fairly—and has fairly broken down. I doubt if there is a 
more preposterous failure on record. The old woman in the 
nursery tale with the pig that wouldn’t cross the bridge, the stick 
that wouldn’t beat pig, and so forth, is not in a more absurd 
“fix” than England will every now and then be with this im- 
practicable and foolish Act, until it is repealed. Our children 
should be taught that Bank wouldn’t discount bill, Broker 
wouldn’t assist Bank, Act wouldn’t relieve Broker, Chancellor 
wouldn’t suspend Act; until John Bull, by a mere shake of his 
fist, sends the Chancellor to the Act, the Act to the Broker, the 
Broker to the Bank, and so on—there being this difference in 
the sequel however, that whereas the old story lands the heroine 
safe and sound, the new one lands wus in the Court of Bankruptcy, 
or next door to it. 

I hold that, to give proper effect to the theory (supposing it 
good for anything), it must be acted upon by every one through 
whose hands any portion of the currency passes. Until this is 
done—until butcher, and baker, and grocer, and draper, and all 
others, the dealers and chapmen of England, come to recognize 
and act upon the theory, its most absurd consequences must 
remain undeveloped. 

Now, imagine your sensations, Charles, on receiving along with 
a new suit, an intimation from your tailor, that he deems it an 
act of prudence to limit his “operations upon credit” for the 
present, there being on/y ten millions of bullion in the Bank? 
Or your customer, Mr. Timms, the grocer, informing a discern- 
ing public that “The Business of Timms’s Colonial Emporium 
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is conducted strictly with reference to the Foreign Exchanges.” 
Why, at this rate, we shall have our wives referring to the last 
rate of exchange from New York, before they go a-shopping, 
and regulating their marketings by the position of the Banking 
Department. 

Nevertheless, until the general public become converts to the 
theory, and learn to act upon it, it will be in vain for us bankers 
to attempt it. We are the mere recipients of that sum of cur- 
rency which the public choose to place in our hands, and we dis- 
tribute it to the best of our several abilities: When the money 
lent to us is recalled, why, we recall the money which we have 
lent to others, or suspend,—that is all. But that we can of our 
own act and deed regulate or control the amount of money 
which may happen to be afloat in our several districts, I assert 
to be an impossibility, unless indeed the Act empowered us perio- 
dically to levy upon our customers’ tills and pockets for such a 
sum as might be found necessary “to restore the balance of the 
Exchanges.” 

If it be true that this country is frequently troubled with an 
excess of currency—a tendency of money to the head—termi- 
nating in commercial apoplexy; it follows, Charles, that in certain 
states of the currency every third sixpence in your pocket, for 
all that you know to the contrary, may be in excess of your 
country’s requirements, and the sooner you get rid of it the 
better. Is it an unfair inference that the “ period of an excessive 
currency” would be the period for doubling the Income Tax, 
and so at once ridding the country of a plethora of cash, and 
replenishing an exhausted Exchequer ? 

But, for the present, farewell. 
Lady-Day, 1848. THOMAS BULLION, 
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COMMERCIAL REASONS FOR THE MAINTENANCE OF PEACE. 


Tue first fear of the capitalists of Europe, on the intelligence of 
the success of the French Revolution being made public, was, 
that war would be an inevitable consequence! The pacific de- 
clarations of the chief Continental powers which have since ap- 
peared have in some measure re-assured those who were the more 
alarmed on this point; but, as far as England herself is con- 
cerned, a still better reason for believing that no statesman will, 
if possible, allow this kingdom to be embroiled in Continental 
disputes is, that we cannot give up our pacific policy of the last 
thirty years without exposing our commerce and manufactures 
to most serious injury. Our contemporary, the Economist, 
quotes the following statistics of the condition of our export 
trade, to show how much of it we must necessarily endanger by 
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entering upon any war with our neighbours. Referring to the 
changes consequent on the French Revolution, he says :— 

The effects which these new risks and uncertainties will 
produce upon our commercial interests generally, are worthy of 
close examination. Some take what we regard as a selfish and 
short-sighted view of the case. In the actual disturbed condition 
of France, and the possibility of the same extending to other 
European countries, they only see disabled rivals, and a removal 
of some portion of the competition which exists with them in 
transatlantic markets. They do not see them in the truer light 
of valuable customers and near neighbours, whose interests, in 
spite of hostile tariffs on the one hand, and enormous revenue 
duties on the other hand, are so intimately bound up with our 
own, that our interests must sympathise with whatever affects or 
injures theirs. People generally are extremely ignorant of the 
importance of our trade with the continent of Europe. A general 
and vague impression appears to prevail that our foreign trade is 
almost exclusively confined to our own colonies and to the dis- 
tant markets out of Europe. France, Belgium, and Germany, are 
usually looked to chiefly in the light of struggling competitors 
with ourselves. To correct these misconceptions, and to show 
how deeply the commerce of this country is dependant on the 
continent of Europe, and how far it would be compromised in 
the event of any general war, we will place before our readers, 
under the following different heads, the proportion of our exports 
to every country in the world in 1846, the last year for which such 
an account has been prepared—viz., 1, the countries of Europe, 
including those in Asia and Africa bordering on the Mediter- 
ranean ; 2, the British possessions out of Europe; 3, the foreign 
eountries out of Europe. 

I. Dectarep Vauus of our Exports of Brirish Propuce and Manv- 


FACTURES to the countries of Europe, including those of Asia and Africa, 
bordering upon the Mediterranean Sea :— 
(> ¢ 


2 


To Russia.. rc e- 1,725,148 To Spain and the Balearic 
Sweden oe .. 146,654 | Islands .. -- 169,793 
Norway ee -. 183,818 | —— Canaries +» 49,816 


Denmark i. .. 340,318 | Gibraltar és -- 605,693 
Prussia aa .-« 544,035 | Italy and the Italian 
Mecklenburg ee 36,976 | Islands Sa -. 3,391,022 
Hanover - .. 218,111 | Malta.. us «. 255,033 
Oldenburg... sta 25,134 Tonian Islands oo WLZI 
Hanseatic Towns -. 6,326,210 a of Greece .. 194,029 
Heligoland .. ae 101 Turkey a -» 1,749,125 
Holland - .. 3,576,469 Wallachia and Moldavia 195,154 
Belgium a .. 1,158,434 Syria and Palestine .. 267,618 
The Channel Islands.. 414,567 Egypt a -. 495,674 
France als .» 2,715,963 Algeria and Morocco.. 48,116 
Portugal Proper «» 969,757 —— 
Azores ae 57,146 Total ., mm -. 26,671,203 
—— Madeira ,, 39,358 
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Il. Decharep Vauue of our Exports of BririsH Propucs and Manu- 
FACTURES to British Possessions out of Europe. 





CoLoNIEs. ’ z£ 
Cape of Good Hope -» 480,979 | East India Company’s ter- 
Mauritius if -- 310,231 ritories re .- 6,434,456 
St. Helena and Ascension i 

sland .. re Ba 28,309 Total of British pos- 


Australia .. on .. 1,441,640 
British North America .. 3,308,059 
British West Indies ». 2,505,587 


| 


sessions .. .. 14,509,261 


Total of colonies .. 8,074,805 | 
Il. DecLARED VALUE of our Exports to the foreign countries out of Europe. 
Western Coast of Africa.. 421,620 | Mexico .. és -» 303,685 
Eastern Coast of Africa .. 5,041 | Central America .. -» 68,500 
African ports on the Red New Grenada... ». 219,593 

Sea... LB < 350 | Venezuela ee .. 245,059 
Cape Verd Islands $4 2,505 | Ecuador .. - i 7,455 
Madagascar - = 2,580 | Brazil Pre - .. 2,749,338 
Arabia... - os 7,822 | Oriental Republic of the 
Aden ee ae aie 14,594 Uruguay ee -- 153,479 
Persia... “A he 3,091 | Buenos Ayres... -. 34,002 
Sumatra and Java .. 357,918 | Chili ve on -. 959,322 
Philippine Islands -- 92,806 | Bolivia .. wa ws 4,493 
China acs ” . 1,791,439 | Peru 7” as .. 820,535 
South Sea Islands .. 53,724 | The Falkland Islands... 3,117 
Foreign West Indian colo- Russian Settlements on the 

nies... a .. 1,308,933 N.W. coast of America. . 9,448 
Hayti .. ks -. 136,113 —_— 
United States of America 6,830,460 Total os 16,606,412 





The résumé of the whole being :— 


£ 
Exports te European markets — oe «+ 26,671,203 
Exports to British possessions . 14,509,261 


Exports to foreign countries out of Europe ; -.» 16,606,412 


Total exports of the year nel He 57,786,876 


So it appears that while the amount of our exports to the 
continental countries is little short of one-half of the entire exports 
to all the world, it is nearly double the amount sent to the whole 
of the British possessions. By referring to the official tables 
of exports from Great Britain, showing the distribution of some 
of the chief articles of our manufactures during 1847, it will 
be seen how very large a portion of them has been taken by con- 
tinental countries. These tables, moreover, exhibit some very 
remarkable facts, when we consider them in relation to prevailing 
impressions and prejudices. For example: Our exports to the 
Hanseatic Towns alone (of course for the trade of Germany) are 
about equal to our whole exports to the British possessions in 
the East Indies; the former being £6,326,210, and the latter 
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£6,434,456. Again, our exports to France alone are nearly the 
same as the whole of our West India colonies and the Mauritius 
included ; the former being £2,715,963, and the latter £2,815,818. 
Our exports to Holland exceed by nearly £300,000 the entire 
amount of those to the whole British possessions of North Ame- 
rica, the former being £3,576,469, and the latter only £3,308,059. 
Again, our exports to Italy and the Italian Islands also exceed those 
to British North America; while Turkey is a larger customer 
by £300,000 a-year than all the British possessions in Australia, 
But even these remarkable comparisons fall very short of con- 
veying a fair and adequate idea of the real relative extent of these 
trades; inasmuch as these exports consist entirely of British 
produce and manufactures, and include nearly the whole of our 
exports to our possessions abroad; whereas, in addition to the 
exports here enumerated to the Continent, we further export 
foreign produce of various kinds, consisting of indigo, sugar, coffee, 
and other articles, to a very large amount. 

A continuance of an unsettled state of affairs in France, there- 
fore, hazards to this country a market for our manufactures equal 
to that of all our sugar colonies together ; while any general dis- 
turbance of, or interruption to, the continental countries generally, 
endangers. a trade to this country more than three times larger 
than that to all our colonies, and nearly double of that to the 
whole British possessions, including the territories of the East 
India Company. When these remarkable facts are considered, it 
is not a matter of surprise that an event which furnishes such 
grounds for apprehension as to the peace of Europe, should have 
produced so great an effect in the capital of our manufacturing 
districts. At the same time, these facts cannot fail to show how 
close an identity of interests prevails between this country and 
France, and Europe generally; and how ardently we should 
strive, even on the narrowest grounds of self-interest, in order to 
preserve the general peace; and, above all, these facts show how 
false are the notions which those indulge who see our continental 
neighbours only as rivals, whose power of competition they would 
be glad to see weakened. 

What is to happen as the result of these great political 
changes, it would be idle to attempt to foretell. But whatever 
may occur, there are some important respects in which England 
is peculiarly circumstanced to avoid any severe loss, or even a 
sudden panic. The circumstances through which the country 
has passed during the last twelve months have removed all houses 
of doubtful credit, and the present extremely low prices at which 
all articles of importance are held, is the best security against any 
such sudden fall as would compromise the solvency of those who 
are holders of such goods. If prices generally had been high at 
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this moment, much more serious consequences might have been 
apprehended. Again—the great abundance of money and the low 
rate of interest, while, on the one hand, they will prevent our 
public securities falling very low, will continue to afford ample 
means for all legitimate business that can be undertaken. But, 
above all things, it is the interest of this country that peace and 
order should be preserved in France and in Europe.” 


AN ENQUIRY INTO THE CAUSE OF THE PANIC IN 1847. 
By “Omicron.” 
(SECOND ARTICLE.) 


WE now come to our 2nd section,—“ Whether the abstraction 
of capital was a more direct cause of the Panic?” We define 
here capital to mean all credits, or moneys, either in the form 
of banker’s balances, investments in government securities, or 
cash held. We will leave out of the question entirely stock in 
trade, although that, as a portion of capital, enables the holder 
to operate, by the produce of its conversion, exactly in the same 
way as the conversion of either bank credits or government 
securities. We will, however, only touch that kind of floating 
capital which, generally speaking, seeks for better investment. 
Now, every one knows that if there happens to be a large aggre- 
gate of balances with a banker, that he can accommodate more 
freely than if the total amount held by him was less; and we 
also know, that if Thomas Noakes, the grocer, has £100 in his 
cash box to meet any demands made upon him, that he will be 
more likely to give credit for any articles purchased from his 
shop than if he had no money therein; and further, if those 
holding government securities are content with the interest paid 
to them, the minister is not likely to be compelled to raise the 
rate of interest allowed by the legislature. 

Well, now let us see how these several interests would be 
affected by an entirely opposite course. Imagine the balances 
of the banker diminished; he immediately contracts his accom- 
modation; he discounts little, and allows overdrawn accounts 
still less. Imagine the shop-keeper has invested his £100 in 
some permanent security, which only realizes him a certain rate 
of interest, at deferred periods, and he will be compelled to 
narrow his credits, and sell for cash to meet demands made upon 
him by his wholesale merchants who supplied him with co- 
mestibles. Then imagine that portion of the public which pre- 
viously invested in government securities, carried to another field 
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of investment, where the profits are greater; and the natural 
consequences are produced,—a decrease in the value of funded 
property, and Exchequer bills at a considerable discount, neces- 
sitating an advance in the rate to keep up the credit of govern- 
ment. 

In these cases are three powerful elements, which, combined 
with a deficient harvest in corn, and a short crop in cotton, 
added to the potato blight, has caused so much distress and 
misery. But, we are told, in reference to any investment in 
the kingdom, that no matter what amount of money is spent, 
the country is not in the least affected. Capital changes hands, 
but still capital is not annihilated ; ergo, there is the same sum of 
money as before. This is the argument of the railroad specula- 
tors; a complete ignoratio eleuchi ;—let us strip it of its logical 
embellishments, We will only take the year 1847 as an example 
of the excessive amount invested in railways, or rather paid 
up for calls, during a severe monetary crisis. We will not go 
into the question of 1845 and 1846, feeling that the illustration 
of 1847 will sufficiently prove the evils which must haye resulted 
from a continuous conversion of ready capital, during that perilous 
time from April to November, 1847. 


From January to October 1847, both in- 
clusive, the calls were “Foreign” .. £5,644,000 
Ditto, ditto “English” .. a 31,961,355 


Total paid on Railways .. £37,605,355 

To which must be added the amount paid 
for importations of Foreign Grain du- 
ring 1847, (say) ‘ ‘ 33,000,000 


—_—_—— 


Total abstraction of ready capital .. £70,605,355 


Now what becomes of this amount paid upon railway shares? 
According to Mr. Porter, of the Board of Trade, one-fifth passes 
to the landlord for land upon which the carriages are to run, 
stations to be erected, and other requisite buildings necessary to the 
formation of the lines. In so far, that sum is merely an exchange 
of hands from the banker or pocket of the subscriber to the banker 
of the landlord. But what becomes of the remaining four-fifths ? 
It passes into the hands of the irun-master, contractor, and others ; 
and they consume a great portion of it in the wages of labour. A 
stimulus given by the fabrication of railroads increases the rate 
of wages paid to the navvies employed; and if they were econo- 
mical, if they accumulated their savings, and invested them in 
banks, then a portion of the calls would return to the banker. 
But they are neither economical, nor saving; they live well, and 
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by their good living increase the imports of cattle, sugar, rum, 
corn, and other comestibles. Hence we shall owe the foreigner 
the amount imported. What becomes then of the articles fabri- 
cated,—the railway, the carriages, and the station-houses? Are 
they exportable like a piece of cotton print, or any other manu- 
factured commodity wrought from the raw material? Can they 
be sold or offered to the foreigner, to form a sum against which 
may be drawn bills of exchange, in partial or total satisfaction of 
importations? The railway represents fixed capital,carrying a cer- 
tain amount of interest, but which cannot be sold to the foreigner 
like many other finished manufactured productions. Now the 
finished commodities of the manufacturer require workmen to 
make them, and these workmen require support ; but when the 
manufactures are completed, instead of having a fixed or 
they have an exportable article, against the sales of which bi 
can be drawn. 

Here lies all the difference between railways and manufac- 
tures. Railways constitute a permanent commodity which can- 
not be exported, but our manufactured goods are articles ex- 
pressly formed and made for foreign sale. This fixing, then, of 
£37 ,605,355 in ten months, was an abstraction of floating capital 
from the money market—during the drain of capital for foreign 
importations—in an extent and proportion greatly exceeding the 
sum which prudence would have dictated. The violent abstrac- 
tion of nearly seventy-one millions must have diminished the 
balances of the banker, the ready metal of Thomas Noakes, the 
grocer, and has doubtless caused government stock to change 
hands. Hence, the banker withdrew a portion of his accommo- 
dation ; the grocer could not pay the entire balance due to the mer- 
chant; and few purchased Exchequer bills, or other government 
stock, bearing 3 per cent. interest, when railway securities could 
be had, paying 5, 6, and 7 per cent. The abstraction of this ca- 
pital, and its application in too great a proportion to the savings 
of the country, necessarily caused a severe drain upon that floating 
capital with which every trader managed his business; and a great 
evil was that many believed they could always get some assistance 
from their bankers when they might require it. In ordinary 
times, and under ordinary circumstances, they could; but the ac- 
tion which caused the trader to become an applicant deprived the 
banker of his means of assistance. The balance of trade set in 
against us, and ina short time became so severe, that the cry sauve 
qui peut was universal. 

We need not follow the course of the panic, our object being 
merely to point out some of the causes. Asa proof that railways 
were an element in producing an effect so destructive as that wit- 
nessed, let us see what these £37,605,355 paid up on railway 
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shares were previous to their existence. They were distributed 
into credits in bankers’ ledgers, cash-notes in circulation, gold and 
silver, bills of exchange, current, &c., &c. Those individuals who 
formerly held in their pass-books a credit for £500, now locked 
in their cash-box railway shares or scrip to that amount. That 
sum, had it remained in the hands of the banker, would probably 
have been invested in bills of exchange. These bills would rarely 
exceed three months’ currency, at the expiration of which time 
they would probably be honoured, and thus enable the banker to 
advance upon a fresh set, based upon entirely different transac- 
tions. An investment in railways is a security final and perma- 
nent, and does not pass so freely as bills of exchange, or mature 
so quickly. Hence, bills springing from business transactions, 
coming upon the market, find that these credits which formerly 
were operated upon for advances to them, now no longer exist, 
but are transferred to railway companies ; therefore, they remain 
upon the market, and are compelled to submit to the best terms 
offered. When we consider that England’s greatness may be said, 
figuratively, to rest her gigantic stature as a commercial nation, 
upon the convertibility of her bills of exchange, we shall not be 
surprised at the inconvenience and pressure experienced by the 
* fixing” of so large an amount of capital in so short a period of 
time. Extend the period, and our savings will accomplish our 
engagements without injury; insist upon an immediate perform- 
ance, and the manufacturers must bear the load. The ready ca- 
pital now is less in the hands of both banker and customer ; and 
the latter must labour anew to accumulate the sum he has invested, 
before we can arrive at a state of things precisely analogous to 
that which existed previous to 1845. 

In connection with the subject of this article we may observe 
that the pressure for money in London during the crisis in Octo- 
ber last, was very much increased by the unnecessary and inju- 
rious regulations of the “clearing house.” By depriving all the 
Joint Stock Banks in the metropolis of the advantage of exchang- 
ing cheques at the “clearing,” the private bankers who enjoy the 
exclusive privilege of doing so, obliged their Joint Stock contem- 
poraries to retain large sums of cash in hand, which would other- 
wise have been available for circulation. 

This course of proceeding, it cannot be doubted, added very 
much to the difficulties of the period, and called forth some ex- 
cellent remarks on this subject, from the Editor of the City 
Article of the Times, which were published subsequently in this 
Magazine. 




















ADVANTAGES ATTENDING THE RAILWAY EXPENDITURE. 


[The following article, by a gentleman holding an important position in con- 
nexion with railways, takes a somewhat different view of the effects of 
railway expenditure than the article immediately preceding, by “‘ Omicron ;” 
and the difference of opinion will serve to exhibit the arguments which can 
be urged on both sides of this question.— Ep. B. M.] 


Tue attempt has been made to induce the public to impute the 
recent tightness of the money market, and consequent misfortunes 
of the mercantile community to the expenditure of the Railways. 
Confident that these have been effected by labour only, with 
little or no destruction of capital, but only with the aid of cur- 
rency in its form of circulating medium, I venture to appear as 
the advocate of the railway system; not that I deny that gross 
frauds and jobs have been perpetrated; but let the shame and 
guilt of these iniquities be upon the parliaments which have 
suffered, and by sufferance encouraged, such things. 

I will take the words of Lord Ashburton as the best 
exposition of these sentiments. They are: “It may be 
difficult to estimate the amount of the annual surplus capital 
seeking investment. It is large; perhaps 10, 15 or 20 millions; 
but it cannot be 50, 80 or 100; for I hardly know where to fix 
the annual demands of those companies.” This passage seems 
to imply that his lordship believes that sum, though he is igno- 
rant of its amount, to be nearly a constant quantity. Nothing 
can be more fallacious. The element of all value is labour. 
When the whole population is engaged in creating products of 
great value, and labour is very lucrative, the addition to the 
capital of the country is enormous, and may easily equal the 
largest sum named. But when a large number of the people is 
either unemployed, or employed on objects of little value, the 
savings out of the income of the nation may fall short even of 
the smallest. In the former case prosperity extends itself rapidly 
to the agricultural, manufacturing, and commercial communities, 
by the consumption of food, clothing, and other commodities, 
for which a market is created; which is checked so soon as pro- 
fitable labour ceases. Money ceases to circulate; and though all 
the real wealth remains the same in the country, its multitudes 
can no longer obtain a share of it, and poverty soon becomes 
general. When the circulation is quick, a much smaller amount 
of money performs the functions of a much larger amount when 
circulating slowly. Hence, with exactly the same sum in exist- 
ence, prosperity at one time appears general, and poverty at 
another ; and the change from one to the other takes place 
rapidly, without any appreciable change in the real capital of the 
country. The construction of the railways has, I maintain, been 
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effected with little or no loss or diminution of capital, but almost 
exclusively by the labour of the nation; by labour that would 
have probably been otherwise wasted and lost; and that the 
capital, as far as it has been used, has merely been transferred 
from one hand to another. 

To elucidate my proposition, let us assume the case of a rail- 
way of forty miles, costing a million ; a fair average, on the narrow 
guage system. Let us analyse this expenditure, and trace its 
course. 





1. Preliminary surveys, parliamentary expenses, printing, in- £ 

cidentals ee Ae ai Ts 50,000 
2. Land, including sites for stations, conveyances, tenant 

ights, compensations, &e. .: Se ‘x 100,000 
3. Buildings, stations, termini, warehouses, &c. a 100,000 
4. Sleepers, including for sidings, extra lines .. oe 50,000 
5. Iron rails, chairs .. nt fete oa 125,000 
6. Contractors for labour, earthworks, tunnels, &c. oa 400,000 
7. Stock, carriages, locomotives, &c. os a 175,000 
1,000,000 


As to the first item, it may be affirmed that it falls into hands 
which know how to hold it, and make as good use of it as the 
shareholders who have advanced it, though it may be difficult to 
trace it. No one will, I apprehend, contend that the second 
loses its character of capital, or suffers annihilation by being 
transferred into the pockets of landlords, lawyers, or tenants. 
Of the third, perhaps £20,000 may be sent abroad for timber ; 
the remaining 4-5ths consist of the wages of labour, the price of 
native materials (of the value of which the chief ingredient is 
also labour), and the builder’s profit. None suffers destruction. 
Sleepers, till lately, were made of British larch and fir, but lat- 
terly perhaps half is imported; but of this half a considerable 
portion of the cost augments the revenue. The cost of the iron 
must be altogether divided into the labour employed in digging 
the ore and coals, and in manufacturing the rails and chairs, and 
the profits of the capitalist. The next item isthe largest. This, 
too, resolves itself into labour and the contractor’s profit. As 
does also the last item, with the addition of the materials, which 
are for the most part of British growth or manufacture. Of these 
three latter items at least four-fifths are spent in wages. That 
the profits of the ironmaster, contractor, and coach-maker 
are as much capital as the same money while in the hands of 
the several shareholders, none will dispute. What becomes of 
the much larger sum laid out on labour? I fear, from my obser- 
vation, only a small per centage is laid by. The remainder passes 
almost immediately to the butcher, baker, publican, tailor, shoe 
maker, &c., and from them to the farmer, miller, brewer, clothier, 
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currier, &c., and enables them to become capitalists, or is soon 
transferred to others who are so. It is always in some one’s 
pocket, and soon accumulates into capital. It is surprising how 
many of these classes have become holders of shares in railways. 
When the company borrows (“ for,” says Lord Ashburton, “ the 
eager competition of wealthy borrowers, overbidding each other 
for every trifle of spare capital, disturbs and distresses every 
branch of industry”) the case is the same. Only, when good 
investments offer, money becomes more difficult to be obtained 
by those who have no security to offer or can afford to pay 
less interest. But if this is an evil to them, is it not a benefit to 
the public? Also, when a shareholder sells he receives just as 
much as the buyer pays; the money is not lost but only trans- 
ferred. And most branches of industry, instead of being dis- 
tressed and disturbed, are cherished and enriched by the rapid 
circulation of money, and increased demand for articles of food 
and clothing. 

In these times, when free trade is universally advocated, it 
surely is not intended to interfere with the employment of 
capital. Lord Ashburton is imbued with the spirit of his former 
occupation, and the London press by the atmosphere with which 
it is surrounded, The merchant grudges the capitalist the power 
of employing his money more profitably and securely than in 
commercial speculations ; the latter re-echoes the same senti- 
ments, and endeavours to influence public opinion against the 
railway companies. But “ magna est veritas, et prevalebdit.” 
Justice and self-interest alike will acquit them.” 

A. B. 


— +. 


Banking and Commercial Lav. 


POWER OF DIRECTORS OF JOINT STOCK BANKS TO BIND 
THE SHAREHOLDERS. 
Bank OF AUSTRALASIA v. BANK OF AUSTRALIA. 
Judgment of the Judicial Committee of the Privy Council. 


Tue following statement of the facts in this important case, 
and of the chief points in the judgment delivered (15th February 
last), will be read with interest by parties connected with Joint 
Stock Banks. 

It appears that in the beginning of 1843, the Bank of 
Australia, at Australia, got into great difficulties, apparently by 
giving most extravagant credit to the firm of Hughes and Hos- 
king and J.T. Hughes. The paid-up capital of the bank was 
£40,000, its circulation and deposits £113,648, whilst it was 
under liabilities, on account of the parties named, to the amount 
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of £152,572. Besides providing for the liabilities of the bank, 
the directors were desirous of continuing to pay a dividend to 
the proprietors of 8 per cent. To enable them to do this, they 
considered that an advance of £250,000 would be necessary, 
and they applied to the Bank of Australasia for a loan of that 
amount. After some negociation, an agreement was at last made 
between the parties, by which the Bank of Australasia was to 
advance a sum not exceeding £150,000, at 10 per cent., on con- 
dition that the Bank of Australia should cease to be a bank of 
issue, to do no more business as a bank of discount, and to incur 
no fresh liabilities ; in fact, to cease banking business altogether, 
and to become a loan company, with a view to the security of its 
outstanding debts. The £150,000 was accordingly advanced, 
but subsequently the Bank of Australasia became dissatisfied 
with the mode on which the debtor’s bank acted in carrying 
out the agreement, particularly as regarded the affairs of Hughes 
and Hosking. In October, 1843, Mr. Norton became chairman 
of the Bank of Australia, and on the 9th of that month an appli- 
cation was made to the Bank of Australasia for a further 
advance of 10,000. This does not appear to have been complied 
with; but after some negociations, the appellants consented to 
allow a further term of twelve months for the payment of their 
debt; and on the 30th October, 1843, the existing securities 
held by the appellants were cancelled, but in lieu of them a 
promissory note was given for £154,000 signed by Mr. Norton, 
the chairman of the company. It is on this note that the 
action in this case was brought. 

On the 6th of August, 1844, a resolution was passed by the 
shareholders repudiating the debt, which resolution was com- 
municated to the appellants, and is in these terms: —“That the 
loan negociated between the Bank of Australasia, the former 
directors of this bank, and Messrs. Hughes and Hosking, is not 
binding on the proprietary of this bank; and that the board of 
directors be hereby instructed to defend any action that the 
Bank of Australasia may bring for the recovery of the same.” 

Payment of the note was demanded in October, 1844, and 
was refused; and on the 26th of November the present action 
was commenced. It came on for trial in Australia, on the 17th 
March, 1845; and the jury being unable to agree, were dis- 
charged, according to the provisions of the Colonial Act. It was 
afterwards tried at bar. The trial began on the 23rd of June, 
and terminated on the 4th of August, when, after much discus- 
sion, the verdict was found for the Plaintiff, subject to the 
opinion of the court, whether, on the facts proved, the plaintiffs 
were entitled to recover; the whole to be without prejudice to 
either parties’ right to appeal; and of the three judges present, 
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one, the chief justice, was of opinion in favour of the plaintiffs; 
the two other judges were of a different opinion; and a verdict 
and judgment accordingly was entered for the defendants, the 
respondents in this case, with costs of the action, which appear 
to have been recovered from the appellants. From this judg- 
ment the present appeal was brought. 

The Right Honourable Thomas Pemberton Leigh delivered 
judgment, and the following is a digest of his argument :—The 
question is, whether, applying the law to the evidence in the 
case, the court below has, or not, come to a right conclusion. 
The appellants have a clear primd facie case. The note is 
signed on behalf of the company by the officer who had 
authority to sign bills and notes on their behalf, and the amount 
of the promissory note was advanced to persons professing to 
borrow, and receive it for the benefit of the company. 

The defence is,—The persons borrowing had no authority to 
borrow money on behalf of the company under any circum- 
stances; but at all events, not under the circumstances, and for 
the purposes appearing in this case; and the lenders had notice 
of such want of authority when they made their advances. 

Much discussion took place at the bar, and many cases were 
cited with reference to the power of the directors of Joint Stock 
Companies to bind the company by borrowing money or other 
acts; and as to the distinction alleged to exist between the 
powers of such directors, and the authority of partners in ordi- 
nary trading partnerships. It does not appear to us in this case 
that it will be necessary to enter into any considerations of the 
general doctrine, and we think it better to abstain from making 
any observation upon it. Here the shareholders of the com- 
pany have executed the deed defining the purposes of the part- 
nership, and the mode in which it was to be carried on, The 
corporation, the appellants, had notice of this deed, and indeed 
had a copy of it in their possession at the time of the transac- 
tion, and we must therefore look at this deed, in order to collect 
the extent of the authority intended to be conferred upon the 
directors, and we must construe it with reference to the nature 
of the business to be transacted, and the purposes that the deed 
contemplated, in order to judge what powers and authorities 
the law would imply from the nature of the office conferred on 
the directors, and how far those powers and authorities are 
enlarged or restricted by any of the provisions of this deed. 

The 38th clause is as follows :—* For the better management 
of the concerns of the said Company, under and in conformity to 
the provisions hereinbefore contained, or to be hereafter provided 
for, and for securing the observance thereof, the same shall be 
confided to the care, superintendence, and management of eleven 












250 BANKING AND COMMERCIAL LAW, 


members, to be so qualified, elected, and appointed, and with 
such authorities and powers as are hereinafter declared; which 
said members shall be, and act as Directors of the concerns of 
the said Company. That such Board of Directors shall have, 
and they are hereby expressly invested with, full power and 
authority to superintend, order, conduct, regulate, and manage 
all and singular the affairs and business of the said Company, to 
the best of their discretion and judgment, under and subject to 
the provisions hereinafter contained.”—“That such Board of 
Directors shall or lawfully may from time to time devise and 
make such provisions, rules, orders, and regulations touching the 
government, carrying on, and management of the affairs of the 
said Company, the same not being repugnant to the general rules 
and regulations herein contained, as they shall think expedient.” 
It will be difficult to devise a form of words conveying more 
extensive powers of management, and a larger discretion in the 
Directors who are to conduct this business, than are to be found 
in these clauses; the only restriction is, they are to be subject to 
the provisions hereinafter contained. The effect, we think, is to 
confer on these Directors all the powers of managing partners in 
an ordinary partnership of the same character, unless there is 
something in the subsequent clauses of the deed restricting these 
powers. First—there is the power of borrowing money for the 
purposes of the partnership, one of the powers which belong to 
partners in ordinary banks; and, secondly, if .so, is there any re- 
striction expressed, or to be inferred from the terms of the deed? 

The general power of partners in ordinary trading partner- 
ships, and the restrictions on each partner, appear to us to be 
stated with great accuracy by Mr. Justice Storey, in his ‘ Treatise 
on Agency,’ and we willingly adopt his language. It is chapter 6, 
sections 124 and 125, in which the law is thus stated :—“ Every 
partner is, as we have seen, in contemplation of law, the general 
and accredited agent of the partnership, or, as it is sometimes 
expressed, each partner is prepositus negotiis societatis, and may 
consequently bind all other partners by his acts in all matters 
which are within the scope and objects of the partnership. 
Hence, if the partnership be of a general commercial nature, he 
may sell or pledge the partnership property—he may buy goods 
on account of the partnership—he may borrow money, contract 
debts, and pay debts, on account of the partnership—he may 
draw, make, sign, endorse, accept, transfer, negociate, and procure 
to be discounted, promissory notes, bills of exchange, cheques, 
and other negociable paper, in the name, and on aecount, of that 
partnership. The restrictions of this implied authority of part- 
ners to bind the partnership, are apparent from what has been 
already stated; each partner is an agent only in and for the 
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business of the firm, and therefore his acting beyond that business 
will not bind the firm; neither will his acts, done in violation of 
his duty to the firm, bind it, when the other party to the trans- 
action is cognizant of, and co-operates in, such breach of duty.” 
That is the extract from Mr. Justice Storey. That in ordinary 
trading partnerships, the power of borrowing money for partner- 
ship purposes exists, and that bills or notes may be given by one 
of the partners in the partnership name, for money borrowed by 
the firm, is too clear to require authorities. 

Then is the nature of a banker’s business such as to exclude 
- the power from want of occasion for its exercise? Quite the con- 
trary. The nature of a banker’s business, especially if the bank 
be one of issue and deposit, necessarily exposes it to certain and 
immediate demands, which may be to the extent of a large pro- 
portion of its debts. When its profits are so be made in employ- 
ing its own money, and that entrusted to it in discounting ‘ills, 
and making loans, and other mercantile dealings, it is impossible 
that it could have all their assets in such a state, as to be imme- 
diately applicable to the payment of all demands which may be 
made upon it; and if a partner has no power under such circum- 
stances to borrow money for the partnership, either the estate of 
each individual member might be called on to make up the defi- 
ciency, or the concern might be ruined. We have no doubt at 
all, therefore, that in ordinary banking partnerships such powers 
exist ; and the directors, by the terms of their appointment, had 
all the general powers, and among the rest, the power of borrow- 
ing, unless such power is excluded by other provisions of the 
deeds. Is there then anything in this deed which excludes it? 
We find nothing having such a tendency, but much to a contrary 
effect. The directors have the power of contracting debts, for 
the purposes of the company, to any amount, by issuing notes, 
and receiving deposits, drawing and accepting and endorsing bills, 
and they had therefore power in those modes to subject the com- 
pany to liabilities to any extent. On the other hand, according 
to the respondents’ argument, no monies can be borrowed to meet 
these liabilities, the monies must be raised by calls; yet if they 
are to be raised by calls, the company might be ruined long before 
sufficient funds might be raised, although they might have assets 
not immediately capable of being realized, or converted, to a much 
larger amount than all its liabilities. 

The 54th section provides—“That such Board of Directors 
shall have the entire management and control of the lending of 
monies on bills, notes, bonds, mortgages, and other securities.” 
The 55th section declares—“ 'That such Board of Directors shall, 
from time to time, settle and determine in whose name or names 
all securities that shall be required to be entered into, by or on 
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behalf of the said company, or by or on behalf of any person or 
persons transacting or negociating any matter or business what- 
soever therewith, shall be taken and given.” Now this applies 
to transactions in which the company may either receive or give 
securities ; the securities which they are to receive, clearly ex- 
tended to monies lent by them; and the securities which they 
are to give, may, with equal propriety, be held to extend to 
monies borrowed by them. On this part of the case we can 
entertain no doubt: the real question is, whether there is any 
thing in the circumstances under which the loan is made, which 
shows that it was not borrowed for partnership purposes, or was 
borrowed by the Directors in violation of their duty to the share- 
holders. 

It is contended by the respondents, that this loan was made 
upon the condition of the bank terminating its business, and for 
the purpose of enabling the Directors so to terminate it, and to 
convert the company into a partnership for a different purpose ; 
that the Directors had no authority to terminate the concern, and 
make it a new company; that the monies were advanced to pay 
debts of Hughes and Hosking, to which the company were not 
liable ; and that there were conditions attached to the loan which 
the Directors had no authority to assent to, namely, the restraint 
of the transfer of shares, contrary to the terms of the deed, and 
the assumption of the affairs of Hughes and Hosking. It is said, 
that the appellants imposed those conditions; that they were 
affected with notice for this purpose; and are therefore not en- 
titled, whatever may have been their rights as against individuals, 
to recover from the company the amount of monies they have 
advanced. It is perfectly true, if a person lends monies to a 
partnership for purposes for which he has no authority to borrow 
it on behalf of the partnership, the lender, having notice of that 
want of authority, cannot sue the firm; and this is in truth the 
only effect of the decision much relied upon at the bar, of Fisher 
v. Taylor, 2nd Hare, page 218. On the other hand, if money be 
lent to a partner for purposes for which he has authority to 
borrow, it is a very different case to the case where the party who 
advanced the money which has been applied to the uses of the 
partnership, knew that the borrower has entered into an engage- 
ment on behalf of the partnership beyond his authority, and by 
which therefore they are not. bound. 

The question here is, what is the real nature of the transac- 
tion which has taken place? We think the discontinuance of 
the business of the bank, which the directors thought necessary 
and expedient, was within their authority, and they had author- 
ity to borrow money for the purpose of discharging the existing 
engagements and obligations of the bank, till the assets should 
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be realized, and the concern wound up with the least injury to 
the company. If they had this authority, it is quite unnecessary 
to consider whether they exercised it discreetly or otherwise — 
whether the loan they contracted was on hard terms or other- 
wise. The appellants had a right to make such terms as they 
thought proper, when they made the advance; if any of these 
terms were ultra vires the directors, they could not be enforced, 
and so far the lenders might lose the advantage for which they 
had stipulated. The appellants, I think, stood in no relation of 
trust or confidence to the individual shareholders of the com- 
pany, and they had a right to make the best bargain they could, 
and the only question is, whether the purposes for which the 
money was lent, were within the legitimate purposes of the part- 
nership; it appears to us the purposes for which the money 
was borrowed, were not to increase the permanent capital of 
the company—not to enable the directors to engage in new 
concerns beyond the provisions of the deed, and contract new 
liabilities, but to enable it to discharge liabilities already con- 
tracted, and to afford time for the realization of the assets. 

It would be extravagant to hold the appellants lending their 
money to enable the company to meet its engagements, were 
bound also to see what was the character of their engagements ; 
then, if the money was borrowed bond fide by the directors for 
the purposes of the partnership, and within the limits of their 
authority, and was advanced bond fide for those purposes, and 
applied to the legitimate purposes of the partnership, all of 
which facts, for the reasons already alleged, we consider as 
proved, can the liability to repay the money be discharged, be- 
cause the engagement to repay was accompanied with other 
engagements by the directors, some of which were proved to be 
ultra vires? From Pigot’s case in Coke, Elizabeth, to the 
latest authorities, it has always been held, when there are con- 
tained in the same instrument distinct engagements, by which 
the party binds himself to do certain acts, some of which are 
legal and some illegal at common law, the principle of law is, 
that those which are legal may be enforced, and those which are 
illegal cannot. Here, in our opinion, the directors had power to 
borrow the money for the company, and of course to bind the 
company by the engagement they so made for the re-payment ; 
they did so bind it, and they engaged that the company should, 
in addition, do certain other acts, and which acts, without their 
consent, the company would not be compelled to do; the en- 
gagements are entirely distinct. Can the shareholders say, 
because we cannot be compelled to perform these engagements 
as to which the directors had no authority to bind us, there- 
fore we will not perform those engagements to which they 
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have authority to bind us? that as the company cannot 
have all the benefit on which they agreed to advance the 
£150,000, therefore they shall not have that as to which they 
were quite correct? We think the only consequence will be, 
that those stipulations which are «ultra vires the directors, could 
not be enforced ; that if the object of the present action were to 
enforce them, or to recover damages for the breach of them, 
it would be necessary to examine them more particularly than 
the view we take of the case requires us to do. 

On the whole, we are of opinion, without reference to the 
question of acquiescence, that the plaintiffs in the action, the 
present appellants, are entitled to recover, and the verdict ought 
’ to be entered in their favor. 

Our report to Her Majesty will be, that the verdict of the 
court below ought to be reversed, and the judgment ought to be 
entered for the appellants. The appellants will have the costs 
of the action below, and there will be no costs of the appeal. 








Ratlwap Balance Hbeets. 


YORK & NORTH MIDLAND RAILWAY. 


[Half-Yearly Meeting, 2\st February, 1848.] 

“The accounts of the company for the half-year ending 3lst. Dee 1847, 
show, that the receipts on the traffic account, for passengers, parcels, and mails, 
amounts to £126,946 3s. 3d. ; for merchandize, cattle, &c., £106,901 19s. 5d. ; 
and for rents and staithe dues, £151 1s. 4d.; total, £233,999 4s. 

The expense of working the line during the same period are £69,298 17s. 7d.,- 
and the interest on debentures £18,653 4s. 4d. The clear profits of the half- 
year derived from traffic being £147,765 11s. 2d. 

The directors recommend a dividend of 10 per cent. per annum, deduct- 
ing income-tax. The total amount of this dividend will be £113,931 13s. 6d., 
leaving a balance of £881 15s. 9d., which being added to the sum of £16,000, 
the proceeds of the sale of a portion of the East and West Riding shares, which 
were placed at the disposal of the directors, leaves a gross surplus of 
£881 15s. 9d., to the credit of the company. 

The directors add the following details of the traffic for the half-year :— 
Passengers, Ist class, 105,815; 2nd class, 241,443; 3rd class, 319,713; govern- 
ment class 160,094 ; total, 827,065. Horses, 3,431; carriages, 1,172; mer- 
chandize, goods, and grain, 396,627 tons; coal 115,503 tons; coke, 79,955 
tons ; lime, &c., 13,682 tons; cattle, 15,332; sheep, 64,055; and pigs, 6,001. 

The cash statement was appended. The capital account showed the receipts 
prior to July, 1847, to have been £2,891,654 5s. 6d.; during the half-year 
there had been received on account of shares £388,932 1s. and on debentures 
£134,678. Debentures to the amount of £22,000 have been paid off, leaving 
the net receipts of the half-year at £501,610 ls. The sum of £300,000 has 
been borrowed on the 6 per cent. guaranteed stock, and a balance is owing of 
£106,032 15s. 6d. 

The payments prior to July, 1847, amount to £3,196,869 10s. 8d. During 
the half-year there have been expended in works and stations £340,074 19s. 3d ; 
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sleepers, £38,823 15s. 7d.; land and conveyance, £54,498 14s. 9d.; iron rails 
and chairs, £58,612 13s. 9d.; engines, carriages, waggons, &c., £41,594 7s. lld.; 
parliamentary expenses, £5,030; engineering, £7,000; advance to the Hull and 
Selby company, £55,917 4s. 10d. ; miscellaneous and printing,£875 15s. 1d: 
total payments in half-year, £602,427 11s. 4d. 

e traffic account showed a balance from last half-year of £1,766 7s. 
2d.; passengers, parcels, and mails, £136,946 3s. 3d.; merchandize, £106,901 
19s. 5d.; rents, £15 11s. 4d.; proceeds of sale of shares, £16,000: total, 
£251,765 11s. 2d. 

The expenditure has been in maintenance of way and repairs of property, 
£5,492 2s. 1ld.; locomotive expenses and coke, £25,202 4s. 4d.; duty 
£5,432 6s. 6d.; direction, £750; compensation, £466 16s. 11d.; miscellaneous 
expenses, gas, insurance, &c., £1,260 Tos. 5d. ; ratesand taxes, £6,209 10s. 7d.; 
printing, advertising, and stationery, £1,387 7s. 3d.; salaries of resident engi- 
neer, secretary, and clerks in waiting department, £2,731 8s. 1d.; wages of 
clerk and porters in merchandise department, and for oil, tallow, waste, covers, 
&e., £9,766 17s. 10d.; policemen, porters, guards, &c., £7,388 16s. 2d., ; 
repairing carriages, waggons, &c., £3,203 16s. 7d.; law charges £7; total 

ayments, £67,298 17s. 7d.; interest on debentures, £18,653 4s. 4d.; 
a available for dividend and rent, £163,813 9s. 3d.”’ 





YORK, NEWCASTLE, & BERWICK. 
[Half-Yearly Meeting, 21st February, 1848.] 


‘The statement of the capital and revenue accounts for the half-year ending 
the 3lst of December last, show a balance of 216,714/. 12s. 8d., in favour of the 
company on the revenue account, after deducting working expenses and interest. 
The directors recommend a dividend of 9 per cent. After the payment of the 
dividends, a surplus of 45,8837. 13s. 10d., will remain to the credit of the 
company. 

The directors add the following details of traffic :—Passengers, first class, 
135,518 ; second class, 549,438; third class, 944,931; government class, 
88,549; total, 1,718,436. Horses, 2,092; carriages, 1,002; dogs, 3,171; cattle, 
13,631; sheep, 37,288; pigs, 2,663 ; goods, 130,121 tons; minerals, 1,245,067 
tons. 

The cash statement presented the following results :—The amount received 
on capital account prior to July, 1847, was 3,368,1031. 1s. 2d.; received on 
shares during the half-year, 717,392/, 10s.; and on debentures, 33,3017. ; 
debentures paid off, 188,320/.; leaving the net receipts on the half-year, 
562,1127. 10s.; loan from the Great North of England purchase account, 
850,000/.; balance due to bankers, 186,240/. 10s.; total 4,466,5261. 1s, 2d. 

The amount expended to June 30, 1847, was 3,683, 102/. 8s. 5d.; the further 
charges during the half-ycarhavebeenin parliamentary expenses, 9,6762. 13s. 3d. ; 
engineering, 3,006/. 16s. 7d. ; tenant-right, 2,218/. 11s. 3d. ; land and convey- 
ance, 40,7901. 4s. 7d.; works of roads, stations, &c., 398,009/. 5s. 10d.; iron 
rails and chairs, 40,3077. 18s. 9d.; sleepers, 8,3001. 5s. 3d.; Wearmouth dock, 
32,9381. 13s. ; advertising and printing, 918. 2s.; miscellaneous disbursements, 
1,175/. 18s. 8d.; Pontop and South Shields railway, 25,000/. ; electric telegraph, 
14,8071. ; interest to shareholders, 14,1077. 14s. 1d.; stock, including engines, 
carriages, and waggons, 192,168 9s. 6d.; making total payment of half-year, 
783,4231. 12s. 9d. 

The traffic account showed a balance from last half-year of 29,8887. 19s. 1d. 
The receipts for passengers, carriages, parcels, and mails, 163,4771. 6s. 6d. ; 
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s, 41,7941. 5s. 9d.; coal, 108,7157. 4s.; cattle, 3,852/7. 15s. 9d.; rents, 
3,738l. 9s. 10d. ; demurrage, 9867. 10s. 9d.; total, 352,4537. 11s. 8d. 
The charges have been in maintenance of way and repairs of property, 


12,9481. 19s. 8d. ; working and repairing engines, &c., 46,3297. 18s.; coach “— 


and waggon repairs, 6,5667. 3s. 5d.; coaching account, including salaries 
16,7911. 5s. 8d.; horse hire, fuel, gas, and stores, 1,2997. 18s. 9d.; shipping 
and leading expenses, 7,247]. 19s. 6d.; way leaves and damage ground rents, 
9,4087. lls. 4d.; rates and taxes, 5,728/. 13s. 3d.; government duty, 
5,3521. 10s. 11d.; miscellaneous expenses, 2087. 13s. 4d.; direction, 1,250/. ; 
auditors, 50/.; stationery, advertising, and printing, 4047. 8s. 11d.; compen- 
sation, 238/. 4s. 6d.; debenture interest, 14,664/. 1s. 4d.; lock expenses, 
3551. Os. 8d.; income tax, 1,658/. 13s.; insurance, 2087. 16s. 9d.; total pay- 
ments, 135,738/. 16s.; leaving a balance of 216,714/. 12s. 8d. available for 
rent of land, lines, and dividend.” 





NORTH BRITISH RAILWAY. 


[Half-yearly Meeting, 9th March, 1848.] 


REVENUE ACCOUNT. 
Receipts. 

For half-year ending 31st January, 1848. For passengers, £39,174 Lis. 4d. ; horses, 
carriages, &c., £716 19s. 9d.; goods, £21,196 ds. 1d.; rents, £577 18s. 5d.; interest, 
transfer fees, &c., £306 14s.; mails, £1,816 16s. 2d. de -- £63,789 8 9 

Expenditure. 

Connected with locomotive department, £10,620 16s. 8d. ; passen- 
ger do., £6,574 12s. 1ld.; goods do., £5,573 4s. 8d.; line and sta- 
tions, £3,138 lls. 6d.; way leaves, assessment for poor and other 
rates, £1,809 9s. 2d.; direction and general charges, £690 2s. 1d. ; 
interest on loans, £6,457 8s. 7d.; sum required to make up last 
half-year’s dividend, £1,484 8s... oe se oo ee ue 36,357 13 7 


Free revenue ee oa a oe eo. £27,481 15 2 





STATE OF APPROPRIATION OF THE CAPITAL, PER ANNEXED ACCOUNTS. 
Total sum expended per abstract os i ~“ on -. £2,800,747 13 6 
Less recredited for old materials, £1,355 7s. 4d.; and for Edin- 

burgh and Perth Shares, &c., £8,815 7s. 9d... es oe we 10,170 15 1 





£2,790,576 18 5 





Stated for main line, £1,118,615 19s. 6d.; Dalkeith branch, 
£185,744 2s. 6d. ; Hawick branch, £758,947 14s.10d.; other branches, 
£255,177 14s. 7d.; for locomotive and other plant, and works at the 
Edinburgh and St. Margaret’s Stations, common to the line and all 
the branches, £472,091 7s. oe os a wh ind -- £2,790,576 18 5 





CAPITAL ACCOUNT.—Abstract Balance Sheet. 
As at 3lst January, 1848. 

Charge.—Amount of charge as at 31st July, 1847, deducting advances from Bankers 
and others, stated separately below, £2,176,507 7s. 5d.; two calls on quarter shares— 
less oy previously paid in advance, £214,261 10s.; subscriptions in advance, 
since 31st July, 1847, £2,295; deposit and call on New Third Shares, £156,800; sub- 
scriptions in advance of do., £2,641 8s.; interests received since 3lst July, 1847, 
£1, 2s. 10d.: fees of transfers, ditto, £159 5s. 6d.; loans, ditto, £69,053 12s.; 
received on account of Edinburgh and Perth Railway Shares, £8,252 17s. 9d.; ditto, 
on account of old materials from Dalkeith Railway, £1,355 7s.4d.; advances from 
bankers and others, £342,387 4s.5d. —,.. oe oe ee -- £2,975,603 15 3 
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Discharge. 


Amount expended as at 31st July, 1847, £2,455,588 11s. 1ld.; less 
sum secured by bond on Halbeath Railway, £25,153 8s. 8d.—£1,430,435 
3s. 3d.; expended since, on account of preliminary and Tr ipgpmend 
expenses, £675; land and compensation, £14,549 7s. 10d. ; convey- 
ancing and law expenses, £3,245 lds. 4d.; works and stations, 
£266,744 18s. 1d.; engines, carriages, and waggons, £51,394 8s. 9d. ; 
interest to shareholders, and interest and expenses on loans, £23,122 
8s. 7d.; new tools and shop furnishings, locomotive department, 
£3,271 14s. 2d.; engineering department, £3,307 18s. ud.; store- 
keepers’ salaries and storing charges, carriage of materials, &c., pro- 
portion applicable to capital, £703 0s. 4d.; constables’ wages and 
expenses, clothing, &c., £1,448 lls. 6d.; stationery, printing, and 
advertising, £88 4s. 7d.; direction, proportion applicable to capital, 
£333 6s. 8d.; salaries to secretary, book-keeper, and clerks, ditto, 
£852 10s. ; office, travelling, and other general charges and expenses, 
ditto, £323 8s.: expenses preparatory to opening Dalkeith and Mus- 
selburgh branches, £251 17s. 1ld.; arrears of calls, £99,965 5s.; in 
hand, due by bankers, £49,737 8s. ld.; sum due on bond by Hal- 
beath Railway directors as above, £25,153 8s. 8d... ee -- £2,975,603 15 3 





Since the above balance was struck, about £30,000 has been paid on arrears of calls, 
and above £63,000 has been expended on account of works, &c. 





EDINBURGH AND NORTHERN RAILWAY. 
Half-Yearly Meeting, 15th March, 1848. 





STATE OF ACCOUNTS, as at 31st January, 1848. 


Expenditure. 

Main line, per separate statement, £889,867 18s.; Newport Extension, per do., 
£157,315 Os. 11d.; Dunfermline Extension, per do., £166,924 13s. 10d.; Burntisland 
and Granton ferry, per do., £29,535 11s. 8d.; Tay ferry, per do., £5,873 19s. 9d. ; 
Granton pier works, per do., £7,437 14s. 9d.; interest on loans, £7,190 19s. 4d.; 
stamps and expenses on loans, £2,530 16s. 8d.; interest to shareholders, £24,335 14s. 0d.; 
brokerage and subscriptions in 1840-41, £709 15s. 2d.; interest on bank account, 
£1,349 15s. 10d.: surplus property, £32,659 18s. 9d.; share account, £20,040 4s. 6d. ; 
Edinburgh, Leith, and Granton railway works, £11,485 5s. 1d.; compensation to road 
trustees, £7,010 5s. 6d.;- expenses opposition to Edinburgh and Perth railway, 
£9,000 ; Strathearn Junction Railway Company, £3,799 18s, 10d. ; coke ovens, £2,961 
17s.; works at Canal-street station, £468 3s. 2d.; coal drops, £879 8s. 11d.; Salaries, 
direction, &c., £4,855 3s. 7d.; office and station furniture, £761 2s. 9d.; Miscel- 
laneous stock, £150 15s.; Admiralty deposit and bills received, £450; revenue 
accounts outstanding, £2,777 15s. 2d. ; stores on hand, £2,720 9s. 3d. £1,392,092 7 4 





Receipts. 

Deposits and calls on £25 shares, 1845, £564,810 6s. 3d.; Ditto, 
ditto, on £15 shares, 1845, £276,715 10s.; ditto, ditto, shares, 
1847, £38,366; subscription in advance, £2,951 9s.; transfer fees, 
£461 12s. 6d.; premiums, £1,348 ; loans, on debenture, £334,842 10s.; 
overpaid calls and deposits, £259 1s.; bills payable, £51,102 3s. 8d.; 
balance of revenue account, £8,840 14s. 1d.; balance, £112,395 
0s. 1ld. ee ee ee ee ee ee ee ee ee £1,392,092 7 5 





REVENUE ACCOUNT. 


Expenditure. 

Locomotive department, per state, £2,822 3s. 5d.; passengers do., per do., £2,332 
18s. 3d.; goods, per do., £430 17s. 1d.; Burntisland ferry, per do., £5,728 4s. 3d.; 
wages of gate-keeper and police, £218 17s. 2d.; general charges, £35 19s. 3d.; gas 
works, per state, £359 7s. 6d.; balance, £8,840 14s, Id. oe ee £20,739 1 0 
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Receipts. 
Passengers, £8,127 0s. 1d.; Mail, estimated at £140; goods, 
£1,370 9s. 7d.; Burntisland ferry passengers, £6,137 16s. 2d. ; ditto 
goods, £2,919 8s. 8d.; ditto mails and coaches, £1,101 14s. 7d.; 
shore dues and rates, £183 8s. 6d.; gas works, £484 18s. 7d.; rents 
and dues, £274 4s. 11d... ee ee ee ee ee ve £20,739 1 9 





GLASGOW, PAISLEY, KILMARNOCK AND AYR. 
[| Half-yearly Meeting, 9th March, 1848.]} 
CAPITAL ACCOUNT. Receipts from 31st July, 1847, to 31st January, 1848. 


To amount of receipts per last published statement £1,869,778 8s. 4d. ; instalments 
of £5 each received on £40 shares—4, 5, 6,7, and 8 calls £92,550; on £25 shares, 
first issue—2nd and 3rd calls £66,722 10s.; on £25 shares, second issue—2nd call 
£66,220; Loans received for various periods, £1,990 ee ++ £2,096,260 18 4 

Deduct lcans paid off at Martinmas last ee ey eo 3,200 0 0 


£2,093,060 18 4 
ee 23,655 0 0 


£2,116,715 18 4 





Calls on £25 shares, in advance .. - na os 








Expenditure from 31st July, 1844, to 31st January, 1848. 
Main Line—By amount of expenditure, exclusive of Joint Line, 
per published statement £1,022,062 19s. 1ld.; Expenditure from 
31st July, 1847, to 3lst January, 1848—£28,096 9s. 9d.;_ by expendi- 
ture for Cumnock Extension £91,807 10s. 3d.; for Muirkirk and 
Auchinleck Line £15,145 18s. 7d. ; For Kilmarnock and Troon Rail- 
way £8,946 16s. 8d.; Irvine and Busbie Branch £19,760 9s. 4d. ; 
Galston and Newmilns Branch 32,330 19s. 2d.; Branches to Irvine 
Harbour and Swinlees £2,036 4s. 9d.; Parliamentary, Law, Engi- 
neering, Police, and other miscellaneous expenses, connected with 
new branches and extensions £18,903 9s. 3d. ; Interest on capital 
expended for new Lines still unproductive £13,875 lls. 1ld.; by 
expenditure for new Lines, per last statement £578,650 0s. 5d.; 
total expenditure for new branches £781,458 0s. 4d. ; by expenditure 
of committee for Joint Line £164,583 11s. 5d.; stock in the Glas- 
ow, Dumfries, and Carlisle Railway £73,684 8s. 5d.; ditto in the 
aisley and Renfrew Railway £19,153 14s. 8d.; ditto in the Paisley, 
Barrhead, and Hurlet Railway £8,281 6s. 3d.; balance £19,395 7s. 7d. 
Total ee é0 ee oe ee ee te ee e+ £2,116,715 18 4 


REVENUE ACCOUNT. 
Receipts from 81st July, 1847, to 31st January, 1848. 
Joint Line—To one-half of Joint line receipts £4,152 8s.10d.; Main Line—To 
amount of receipts from passengers—lst class, 29,925—2d class, 125,446—3d class, 
237,263—total 392,634,—£28,729 18s. 10d.; to amount for receipts of goods and 
minerals £30,831 68. 8d. ; ditto, ditto for parcels 2,269 18s. 3d.; ditto, ditto for horses 
and carriages £321 8s. 10d.; ditto for carriage of Mail £249 19s. 6d.—Total receipts 
from traffic .. oe ee ee ° oe ee os ee £66,555 0 11 


| 


| 


Expenditure from 31st July, 1847, to 31st January, 1848. 

On Half Joint Line expenditure £8:)9 6s. 1d.—Main Line—Main- 
tenance of way and stations £3,413 9s. 4d. ; locomotive department 
12,334 7s. 5d.; passenger department 4,960 10s. 9d.; goods depart- 
ment £6,304 2s. 2d.; general:expenditure £1,875 15s. 3d.; Joint 
and Main Line expenditure £29,787 14s.; Debenture warrants on 
loans, £6,868 16s. 7d.; half-year’s feu duties on property £442 ds. 
2d. ; Total expenditure £37,098, 15s. 9d.—less the following sums, 
viz. Interest from Renfrewshire road trustees £360; Rents for 
half-year, less repairs £229 13s. 10d.; Transfer fees £175 17s. 6d.; 
Tnterest account £620 5s, Balance £30,842 Is. 6d... .. = £66,555 0 11 


Se 
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Dr. Abstract. 

To balance from last half-year £216 2s. 3d.; balance, being net proceeds for six 
months £30,842 1s. 6d.; Interest on capital expended for new Lines, and unproduct- 
ive £13,876 11s. 11d.; Interest on Dumfries and Carlisle Railway shares, and other 
available capital £4,052 11s. 7d.; Interest due on calls in arrears, 9,744 18s. 3d.— 

Total os éé vs as us es ee a3 eé 51,732 5 6 
—— 


Cr. 
By proposed dividend on the consolidated stock and £40 shares, 
at the rate of 6 per cent. per annum £41,355 5s.; Interest at 5 per 
cent. on £25 shares I. and II. issue £10,161 88.; balance to next 
half-year’s account £215 11s. 9d. Total .. .. .. £61,732 5 6 


—— 
SS TS 





GLASGOW AND PAISLEY JOINT RAILWAY. 
From 81st July, 1847, to 31st January, 1848. 


Traffic Account To amount of wae from pee (276,724) £7,960 13s. ry 

to amount of receipts for parcels and age Os. 8d.; rent from ay 

ls, 4d.; interest on bank account £37 13s, 6d.; carriage of mail oe at i , 
’ 








Amount of expenditure £1,798 12s. 2d.; balance divisible be- 
tween the two companies £6,506 5s. 6d. as ee Ge ee ae 





Capital account. To amount of receipts at 3lst July, 1847, 
£326,280 18s. 3d.; balance £2,836 4s. 8d... oo }6=—ee—iti (iss 67-2 11 
———— 


By amount of expenditure at 3lst J uly, 1847. £328,647. 0s, 3d. ; 
works £413 6s. 8d.; land and compensation £106 17s. oe ** £329,167 2 11 
as 








FAILURE OF THE UNION BANK, CALCUTTA. 


The last advices from India bring us the intelligence of the 
stoppage of this Bank ; a misfortune which it was hoped would 
have been avoided. The Indian journals comment very severely 
on the management which has ended in this result. We copy 
from them the following particulars, and shall give a further ac- 
count of the causes which have led to the failure hereafter. 


The advices state that the establishment in question has every year pub- 
lished its balances, shown profits, and given dividends, when it was in reality 
on the eve of insolvency. Its paid-up capital exceeded a million sterling; 
nearly the whole of this was in the hands of merchants engaged in indigo 
s tions, to whom the bank was in the habit of giving aceommodation of 
a quarter of a million annually. They were not in the habit of writing off bad 
debts, and never appeared to have made any losses. They indulged in the 
system of saheel ond unstricted credits on bills, and the houses of 
Colvill, Gilmour, and Co., and Cockerell and Co., were a twelvemonth since 
£230,000 in the bank’s debt ; when the late commercial crisis occurred they 
owed it £600,000. On one occasion, it appears, two of the directors who 
were refused discount of a bill by the general board, went to the treasurer 
and secretly obtained the cash without authority. On another occasion a 
director was detected by the secretary attempting to possess himself of a 
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government paper, to be applied to his ownuse. In June last, the bank being 
in much difficu!ty for money, drew on the firm of Larpent, Cockerell, and Co., 
of London, the Calcutta branch of which owed them above a quarter of a 
million sterling, for £30,000, at ten months’ date. The liquidation of these bills 
was to be duly provided for long before they became due. To —— all appre- 
hensions of risk, bank-post bills to this amount were forwarded to London to 
be retained as securities till the others reached maturity, when, if all went 
right, they were to be returned to Calcutta. The London house accepted the 
bills, and Messrs. Jardine, Skinner, and Co., in whose hands £30,000 worth of 
post-bills had been lodged for safety’s sake, discounted them, the bank re- 
ceiving and appropriating the proceeds. Messrs. Larpent, Cockerell, and Co., 
finding bankruptcy at hand, negociated the security-bills, and appropriated the 
money, and then failed, leavmg the bank to settle with Messrs. Jardine, 
Skinner, and Co., and of course occasioning a loss to the extent appropriated, 
less the dividend on the bankrupt estate. Inthe end of October, before the bank- 
ruptcy of the London house, which had occurred in the beginning of the month, 
became known, Mr. Larpent, of the Calcutta house, accepted its bills for £20,000, 
drawn at ten months, on the home firm, and appropriated the proceeds. The 
Commercial Bank of Bombay having, in November, sent £40,000 worth of 
bills to be sold by the Union Bank of Calcutta, directing the proceeds to be 
immediately returned to Bombay in Bank of mee bills, the Union bank 
sold the bills, received the money, and made use of it. The bank has now 
closed its accounts, its stock is all gone, and those who held shares, and looked 
for dividends as a source of income, are penniless. A call of £20, moreover, 
is about to be made on each share, to meet the immediate demands of the 
creditors ; this, it is said, will be refunded with interest. The directors of the 
Bank, of whom the gentleman so often named was one, were its chief debtors ; 
they discounted their own bills, and borrowed from themselves. Asif to com- 

ete the misery occasioned by the failure, the London Life Insurance Society 
invests £50,000 of its capital in bank shares, and is unable to pay the annual 

remium to policy holders. So much for the direct transactions of the Bank ; 
but the terrible system of dealing just described seems not to have been con- 
fined to one establishment. When Palmer and Co. failed in 1830, spreading 
wretchedness and ruin through so many families, Mr. Larpent was appointed 
one of the trustees to wind up the affairs of the establishment. By degrees, 
all the assignees save two have disappeared—the one just named having 
realized ,000 from the estate, deposited them, first, in the Union Bank, 
and then transferred them to his own deni now bankrupt, and this loan has 
been sealed up with the rest. The official assignee of the Supreme Court, is, 
or rather was, a Mr. O’Dowda, who, not content with the very ample fees of 
office, must make profit of the funds committed to his charge. He ac- 
cordingly invested £20,000 in Union Bank shares, now not worth one 
farthing, and the poor creditors may grieve with the rest. 

With such a system of management, and directors helping themselves and 
their friends to the capital of the bank, on very indifferent and insufficient 
securities, what wonder that the concern has become insolvent! A committee 
of inquiry, appointed on the 15th, published its report on the 22nd, and on the 
same day laid it before an adjourned meeting. The committee consisted of 
Messrs. T. C. Morton, W. F. Fergusson, J. C. Stewart, James Stuart (Carr, 
Tagore, and Co.), and H. M. Elliott, as good men as could possibly have been 
selected. The report is a remarkably clear and convincing statement of the 
bank’s position, and of the committee’s views as to the mode of extricating the 
shareholders from their difficulties. It declares the bank insolvent as a bank, 
estimating its liabilities at Rs. 68,82,610, and its assets at Rs. 61,07,990. A 
former statement, drawn up after a less careful examination, had shown the 
assets to be 12 lacs over the responsibilities. It is to be observed, however, 
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that the committee in its revised estimate has not taken into account what may 
be realised out of the 50 or 60 lacs due by insolvent firms. The details of the 
scheme proposed for winding up the concern include the appointment of 
directors. r. T. C. Moreton, Mr. Shearwood, Mr. Burkinyoung, and Mo- 
mockjee Rustomjee, were selected. A contribution of 200 rupees share is 
to be called for from such proprietors as are able to pay it, and the more 
wealthy ones are to be called on for a loan of 20,000 rupees each, at 6 per cent, 
and if necessary compelled to pay it by setting the creditors upon recusants. 
It is hoped that the liabilities will, by these means, be cleared off in twelve 
months, beginning from March next. 








Sabings’ Banks. 


PROPOSED MEANS OF CHECKING THE WITHDRAWAL OF 
DEPOSITS FROM THE FRENCH SAVINGS’ BANKS. 


Or the report on the financial situation of the French 
Republic, made on 9th ultimo to the Provisional Government, 
by the Minister of Finance, the portion relating to the liabilities 
to the depositors in the savings’ banks, and the means of provi- 
ding for the due discharge of them, has attracted considerable 
attention on the part of the British public, and excited an 
almost general expression of disapprobation, and even censure. 
The circumstance that the English artizans who have recently 
been obliged to leave France are supposed to be largely inter- 
ested in the matter, both in number and in amount, has mainly 
tended to produce the feeling adverted to. But the terms pro- 
posed by the Provisional Government to those depositors who 
may be desirous of withdrawing their money are not, it is said, 
on a calm consideration of the circumstances, so disadvantageous 
or arbitrary as they have been represented to be. 

It should be remembered that the amount of individual 
deposits in the French savings’ banks is by no means so large as 
it is in the English savings’ banks, being in the former, accord- 
ing to the law of 22nd June, 1845, only 300 francs, or £12 
sterling in one payment, and 1,500 francs, or £60 sterling on the 
whole. No interest having been allowed since 1st January, 1847, 
on accounts amounting to 2,000 francs, or £80 sterling, it is not 
likely that many accounts now exceed the maximum of 1,500 
francs, or £60 sterling. ‘The average amount of each depositor’s 
account in the Paris saving’s bank on 1st January last, was 436 
francs, or £17 sterling. The deposits belonging to English 
workmen cannot, therefore, be very large in amount. , 

The Provisional Government of France having found, as has 
long been apparent, both in the French savings’ banks and in 
those in this country, that the smaller deposits belong to needy 
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workmen, while the larger are owned by persons in compara- 
tively easy circumstances, have determined to reimburse those 
depositors who demand the return of their money in the present 
position of affairs, according to the following regulation, viz :— 

Deposits amounting to 100 francs to be repaid in cash. 

Deposits of between 100 francs and 1000 francs to be repaid 
as follows, viz.—100 francs in cash, and one half of the balance 
in treasury bonds at four months’ date, bearing interest at 5 per 
cent., and the other half in 5 per cent. government stock, at par;— 
and deposits exceeding 1000 francs to be repaid as follows, 
viz.—100 francs in cash, and one half of the balance in treasury 
bonds, at six months’ date, bearing interest at 5 per cent., and 
the other half in 5 per cent. government stock, at par. 

The needy workman and small depositor will not therefore 
be bes ties by this regulation from withdrawing weekly from 
his account a sum sufficient to satisfy his existing wants, provi- 
ded it does not exceed 100 francs at a time, while the larger 
depositor, whose aim in withdrawing his money is to assist in 
increasing the embarrassment of the government, will by this 
regulation be disappointed in his hopes. Those depositors who 
are willing to allow their money to remain will receive 5 per 
cent. interest. 

That some measure of the kind was imperatively necessary 
on the part of the government cannot be questioned, there being 
of the total sum due on 7th ultimo to the savings’ banks 
in Paris and the departments, viz.—355,087,712 francs, or 
£14,203,508 sterling, only the sum of 65,703,620 francs, or 
£2,628,124 sterling in the treasury. 

The gratuitous and voluntary capitalization of deposits by the 
— of Government Stock is a feature in the French savings’ 

ank system which must have been altogether overlooked by those 
persons who have so warmly condemned the recent proposition 
of the Provisional Government to make such capitalisation in cer- 
tain cases compulsory. The sums so capitalised in the last year 
by the Paris Savings’ Bank on account of the Depositors amounted 
to 5,260,005 francs, or £210,400 sterling. 

The inconvenience and expense experienced last year from the 
large withdrawals by Depositors in the British savings’ banks are 
now well known. Had those withdrawals continued, and increased 
in amount, it is not clear that our own government would not 
have been obliged to adopt some prompt and decisive measure, 
similar to that which the Provisional Government of France have 
found themselves compelled to propose, in order to stop the panic 
at as little loss to the public as possible. 
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Reports of Joint Stork Banks. 


— 


Nore.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur ay possible, if the Secretaries will please to favour us with Communications, The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such eollection of Reports has ever yet been published.—Ep. B,M.]} 


4 





BANK OF ENGLAND. 


The half-yearly meeting of the Proprietors of Bank of England Stock, was 
held on the 16th of March, ult. The report presented being of a favourable 
character, was received with much satisfaction. Mr. James Morris, the go- 
vernor, in proposing the declaration of a dividend at the rate of 44 per cent. 
for the past six months, observed that the amount of Rest on the 29th of 
February last, was £3,946,524, inst £3,925,634 on the 3lst of August, 
1847, beimg an increase of "£20,800 since that period. After the payment of 
the proposed dividend, the Rest would be £3,291,639. Some attempt was 
made to carry an amendment that the dividend be at the rate of 10 per cent. 
per annum ; but on some remarks by Mr. David Salomons, it was abandoned, 
and the dividend of 44 per cent. for the half-year, exclusive of any deduction 
for income-tax, was carried, Not the least important feature of the meeting 
was the proposed amendment relative to the election of governor and deputy- 
governor. 

The Governor informed the court that with reference to the allusion that 
had been made by a proprietor to what had taken place at the last half-yearly 
meeting, he had to state that the attention of the directors had been directed 
to the system hitherto pursued on the election of candidates for re-election as 
directors, and to be elected governor and deputy-governor. Hitherto it had 
been the custom that each of the directors in rotation should offer himself to 
fill the office, first of deputy-governor and afterwards of governor, and those 
directors who were aadiie to offer themselves retired from the direction ; 
that practice had been found to be inconvenient, and would in future be aban- 
doned’; and in future gentlemen would be elected to the governorship, not on 
the principle of rotation, but those would be chosen who were considered best 
qualified to fill that situation, without regard to seniority in the direction. The 
names of the candidates would in future be advertised twelve days before that 
on which the ballot was to take place, and the new candidates would be dis- 
tinguished from those who were recommended for re-election. 

Mr, DE Winton gave notice of the following motion for the next court 


day :— 

“Notice of motion on or between the 10th and 25th of September, on the 
third Thursday in next September, at a Court of Proprietors, to consider the 
dividend, &c., I will move that the bye-laws and regulation for the election of 
the governor and deputy-governor, and the directors for the general manage- 
ment of the Bank of England, be then considered, with a view to their amend- 
ment.” 

The Governor said that, in order to consider any alteration in the bye- 
laws, it would be necessary to appoint a special court for that purpose. 

Mr. TuHompson moved, pursuant to notice, that for the future the salaries 
of the different clerks of the establishment should be paid in full, without de- 
ducting the income-tax. 

The Governor said the subject was one of internal arrangement, which 
was rather for the consideration of the Court of Directors than the proprietors. 

The motion was then withdrawn. 

Mr. J. Pincuer, after alluding to the late insolvency of some of the direc- 
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tors, and the great inconvenience occasioned thereby, moved that in future no 
proprietor should be eligible to the directory who was not willing to declare 
that he was in possession of property to the amount of £100,000, over and 
above the amount of his debts and liabilities. 

The motion was not seconded. 

A most cordial vote of thanks was passed to the Governor, the Deputy- 
Governor, and the directors, for their past services and management. 





LONDON AND WESTMINSTER BANK. 


At the Fourteenth Annual Meeting, held March 1, 1848, the following 
Report was presented by the Directors :— 

The Directors have the pleasure to commence their Fourteenth Annual 
Report, with stating that (with the exception of out-standing instalments, 
amounting to £3,273), the paid-up capital of the Bank is now one million 
sterling. The remaining ten thousand shares were issued at par to the pro- 
prietors in the manner announced at the last general meeting. The events of 
the = year have shown the propriety of this measure. 

e profits of the year, after defraying the total expenses of the establish- 
ment, making allowance for all bad and doubtful debts, and paying the income 
tax, amount to £58,223 4s. 10d. Out of these profits, the directors paid, last 
September, a dividend at the rate of six per cent. per annum on the paid-up 
capital of £800,000, for the half-year ending the 30th of June ; and they now 
declare a dividend at the same rate upon the increased capital of £1,000,000, 
for the half-year ending the 3lst December. After the payment of these di- 
vidends, making together £54,000, there will remain out of the profits of 
the year a surplus of £4,223 4s. 10d. to be added to the reserve fund, which 
will then amount to £100,647 16s. 11d. 

From the severe pressure on the money market during the latter part of the 
year, it was deemed advisable to realize some portion of our government secu- 
rities ; and although the profits of the year have consequently been curtailed, 
yet the directors feel assured that the liberality which they were thus enabled 
to exercise towards its customers, will tend to the advantage of the Bank. 
The whole of the stock that was sold has since been replaced. 

The Directors have to announce the resignation of Matthew Bolton 
Rennie, Esq., and they have to regret the retirement of Sir John Kirkland. 
The vacancies thus occasioned in the Board have been supplied by the election 
of James Denis de Vitré, Esq., and of George Hanson, ie. subject to the 
confirmation of the present meeting. 

The three Directors who go out by rotation this year, are Frederick Bur- 
mester, Esq., Chas. Gibbes, Esq., and Henry Harvey, Esq., who, being eligible, 
offer themselves for re-election. 


Lonvon AND WEsTMINSTER Bank, 3lst Dec., 1847. 

Dr. £ s. d. 
To proprietors for paid-up capital .. - na -. 988,882 0 0 
To the public for deposits .. ee os jes .. 2,733,753 11 8 
To the public for circular notes ie a ios sas 13,533 1 O 
To rest or surplus fund ea ios as Ba pe 96,424 12 1 
To profits of the past year ., oe ee oe oe 58,223 4 10 


£3,890,816 9 7 


ee eee 
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Cr. £ a 
By Government securities .. we is oh .. 791,899 0 0 
By other securities .. = sic me a .. 2,377,591 19 8 
By cash in hand - ¥ oe es -_ »- 921,325 9 11 


£3,890,816 9 7 


Prorit AND Loss, 3lst Dxc., 1847. 

Dr. £ 8. d. 
Payment of the dividend on the 10th September, 1847, at the 
rate of six per cent. per annum, on a capital of £800,000, 

for the half-year ending 30th of June a Sy -. 24,000 0 0 
Payment of the dividend now declared at the rate of six per 
cent. per annum on a capital of £1,000,000, for the half- 

year ending 3lst December, 1847 .. be id .. 30,000 0 0 

Balance of unappropriated Profits .. oe - .- 100,647 16 11 


£154,647 16 11 
Cr. 
Balance of unappropriated profits on 31st December, 1846 .. 98,424 12 1 
Deduct additional payment to the directors, by vote of the 
general meeting oe re a2 os oe -- 2,000 0 0 


96,424 12 1 


Net profits of the year 1847, after defraying the total expense 
of management, paying the income tax, and making provi- 
sion for all bad and doubtful debts .. e _ .. 58,223 4 10 


£154,647 16 11 
Balance of unappropriated profits .. oe oe .. £100,647 16 11 


The foregoing report and statements having been read to the meeting, it 
was unanimously resolved—That the report read be adopted; that it be re- 
commended to the directors that there should be a half-yearly meeting for con- 
sidering the dividend as early in the year as may be convenient; that the 
directors named in the report be re-elected: and that the thanks of the meet- 
ing be presented to the Directors, to James William Gilbart, Esq., the general 
manager, to the managers, and to the other officers of the Bank, for their zea- 
lous and effective services; and to David Salomons, Esq., for his able and 
courteous conduct in the chair. ; 





THE LIVERPOOL COMMERCIAL BANK. 


The annual meeting of the shareholders in this bank was held on 11th 
March, and the Manager read the following report of the Directors :— 

“The fifteenth annual meeting of the proprietors of the Liverpool Com- 
mercial Banking Company has been called in pursuance of the provisions of 
the deed of settlement, to receive the annual report, and to elect three directors 
in the place of those whose office now expires. The directors have to present 
to the proprietors their report for the year terminating on the 3lst December 
last. The profits of the te for the year, over and above all expenses, 
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amounted to £43,122 Os. 2d., from which two half-yearly dividends of 5 per 
cent. each on the capital stock, £338,600, were declared, and the balance, 
£9,262 Os. 2d., has been carried to the reserved fund for losses, This fund 
was in credit £3,765 16s. 9d., in consequence of reversions to that amount 
having been received from previous doubtful debts, beyond what was antici- 
pated when those debts were written off. The combined sum, £14,027 16s, 11d. 
now stands to meet the contingencies of the past year, and will, the directors 
hope, be sufficient for that purpose. The nd worm of the property im which 
the reserved surplus fund is invested, taken on the 3lst December last, 
according to the provisions of the deed of settlement, reduced the value of 
those investments by £50,282 11s. 6d., and the reserved surplus fund which, 
on the 3lst December, 1846, was £200,721 13s., at present amounts to 
£150,439 1s, 6d., certainly a large reduction in value; but as there is not 
any class of security in regard to which a similar result would not have hap- 
pened, the directors, in stating the fact, have to express their regret at the 
peculiarity of the times, with this further observation, that notwithstanding 
the nominal depression in market value, the income derived from the aperty 
has increased. The best attention of the directors will be given to the usi- 
ness of the bank, and the protection of the property of the shareholders.” 
The chairman, after a few observations personal to himself, said that he 
hoped the report which had been read to them would, in these precarious and 
extraordinary times, be considered satisfactory to them, and that the nominal 
depreciation in the value of the reserved surplus fund would be removed by a 
return of commercial and trading prosperity, The amount of the surplus 
fund which was invested in railway securities was £93,000. They had not, 
from the reserve of profits maintained to meet casualties, wholly escaped them ; 
but they confidently hoped that the general good fortune which had uniformly 
distinguished the bank would continue; and that, as their transactions had 
always been kept within moderate bounds, the general pressure which had 
visited all commercial affairs would not bear upon them beyond their own 


Tn answer to a question from Mr. Smith, the chairman said, that the chief 
depreciation in their investments had happened in railway property. 

Mr. Hoyes, of Southampton, wished to know if the bank had any foreign 
railway stock? The chairman replied in the negative. 





COMMERCIAL BANK OF ENGLAND. 


At the Annual Meeting of the Shareholders, held 9th February, 1848, at 
Manchester, the Directors, a pointed after the suspension of this Bank some 
years since, to wind up its affairs, presented the following Report :— 

“In presenting their Eighth Annual Report to the shareholders of the Com- 
mercial Bank of England, the directors appointed after the suspension to 
wind up the affairs of the Company, refer, with unmingled satisfaction, to the 
result of their labours during the past year. 

“ By the well-timed and successful realization of one considerable portion of 
the assets, the directors have been enabled, besides paying the money awarded 
at the last Annual Meeting, to make a return of three shillings per share to 
those shareholders who have paid the eall in full. By this second return, the 
amount of the call has been reduced from thirty shillings to twenty-four shil- 
lings and sixpence per share ; and the directors have reason to know, that the 
return has given a very seasonable relief to many of the shareholders. 

“In making the return of three shillings per share, at a period of great mo- 
netary pressure, it was the wish of the directors to distribute every farthing 
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that could with propriety be spared; and it will be seen by the aecounts of 
the inspectors, that the actual balance over liabilities is reduced to £323 3s, 3d., 
and that the directors have ventured to depend upon the result of the contin- 

cies for the future expense of carrying on, and closing the concern. The 
| wor atr-al will therefore perceive, that any further return must di d en- 
tirely upon circumstances, and that it can only take place at the dissolution of 
the Company, if at all. But the directors do not need to assure their consti- 
tuents, that they will gather up every fragment of the wreck of this unfortu- 
nate concern, and that they can have no greater satisfaction than that which 
will arise from their ability to make a further distribution, however small it 
may be. 

Ye The directors have been engaged during several months in a minute re-ex- 
amination of every claim of the Company upon individuals, however arising. 
In this investigation they have had the assistance of Mr. Perry, the able 
editor of the Bankrupt and Insolvent Gazette, who has sought out every parti- 
cular relating to several hundred persons in different parts of the kingdom, 
and is still e d in this necessary but troublesome inquiry. This is one of 
the measures which the directors have taken, with a view to the complete 
realization of the assets, and the preparation of that detailed account of the 
transactions of the Bank, which will be the concluding act of their long 
labours. Such a document, carefully drawn up, and certified as to its accuracy 
by the examination of competent accountants, will, they believe, convey to the 
shareholders a considerable amount of useful information ; and may not be 
without its yalue as a warning to the community. 

“The directors have to lament the loss of the late Richard Shaw, Esq., who 
has been for several years one of the inspectors of the Bank. His amiable 
manners and high principle, combined with a thorough knowledge of the 
affairs, rendered his services most valuable, The directors have fortunately 
prevailed upon George Clover, Esq., to take the place of Mr. Shaw, and they 
recommend the appointment of that gentleman to the meeting. 

“As the Bank is necessarily kept open by causes over which the Directors can 
exercise little or no control, it is se sorte | for them to fix with certainty the 
period of dissolution. After having watched over the welfare of the Share- 
holders for so many years, and at so great a sacrifice of their personal interest, 
the Acting Directors are extremely anxious to arrive at the termination of their 
labours. They are also reminded by the loss of one after another of their asso- 
ciates, that life is passing away; and the Shareholders may be assured, that as 
they will not leave office before they have completed their task, they will not 
sustain the burden an hour longer than is required for the safety of those 
whose interests have been entrusted to their care, and whose entire confidence 
has been their support and reward.” 

The Inspectors in their report say: ‘‘ They have every year had occasion to 
express their entire satisfaction with the conduct of the Acting Manchester 
Directors ; and they now repeat that it is to those Gentlemen,—to the prudence 
with which they have managed the affairs of the Company—to the minute 
attention they have paid to every account from which anything could be ob- 
tained,—and to the strict economy which they have carried into all the neces- 
sary expenditure ;—that the Shareholders are indebted for their safety, and for 
the satisfactory progress of the winding-up. The Inspectors feel that the 
Directors are entitled to every return which the gratitude of the Shareholders 
can make, for long, faithful, and successful labours, and a great sacrifice of 
time and personal interest, 
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Tar CoMMERCIAL BANK OF ENGLAND, lst JANUARY, 1848. 


DR. CR. 
oe 'S''& Ss Sh 
To Balances of Current By Cash on hand, and in 
Accounts— estimated Banker’s hands,to meet 
Amount of Law Bills Notes still in Circula- 


other Expenses.. .. 440 19 2 | By Balances of Current 


To Circulation, being 


not yet sent in—and tion .. 284 2 4 
| Accounts-—Dividends 
| 


Notes unpaid .. 925 0 0 on Bankrupts’ Estates— 
To Drafts unpaid .. 213 9 9 | Money receivable from 
To Dividends unpaid .. 35 10 0 | Property and Bills of 
To Retun unpaid .. 6917 6 aedbelin, deducting 
————_— Estimated Contingen- 
Total Liabilities .. 1,684 16 5 cies .. fe laa a 8 
To Balance .. .. 323 3 3 denstetciomennenes 
seidsimanabecie £2,007 19 8 
£2,007 19 8 eteetenie 
————— | By Balance, Ist January, 
1848 ee .. £323 3 3 





[We have great pleasure in directing the attention of our readers to the above 
proceedings, as affording convincing evidence of the safety of the Joint Stock 
principle of banking, even when gross mismanagement and waste of the pro- 
perty of the shareholders are chargeable against the original founders and con- 
ductors of a bank. That such was the case in regard to this bank was sufficiently 
established by our history of its career which appeared in the numbers of the 
Magazine for December, 1845, and January, 1846. Notwithstanding the loss 
of considerably more than the original capital, and the existence of liabilities 
to the extent of nearly a million and a half, at the time of the suspension, the 

ublic have been paid in full, with interest, long ago, and the shareholders 

ave been protected from legal annoyance; not a single instance of hostile 

roceedings for a debt owing by the bank having at any time occurred... This 
Seomete position is to be attributed mainly, if not solely, to the appointment, 
at the commencement of the difficulties, of men of known character and ability 
to wind up the concern; and to the great energy, patience, skill, and prudence 
with which they performed their arduous duties. Those gentlemen who have 
lately been called upon to perform similar duties for the banks that, during 
the recent crisis, have been forced into liquidation, will do well to take a 
lesson ar] the history of the winding up of the Commercial Bank of England. 
Ed. B. M. 





THE EXCHANGE BANK OF SCOTLAND. 


At the Annual Meeting of Shareholders held on the 2nd of February last, at 
Edinburgh, the directors presented a very full Report of the proceedings of 
the bank during the past year, from which we make the following extracts : 

“The report and abstract statement of the affairs of the bank, as at 31st 
December 1847, show that the net profits realised during the past year, after 
setting aside in a suspense account £10,000, to meet any losses that may 
hereafter emerge, amount to £22,114 7s. 10d., which enables the directors 
to declare a dividend at the rate of 6 per cent. per annum, free from Income 
Tax, on the paid up — of £350,000, being £21,000, and leaving a small 
balance of £469 7s. 10d., to be carried to the credit of the reserved fund, 
which will thus amount to £15,482 6s. 7d. The dividend for the first half- 
year to be payable on the 7th inst.; and for the second half-year, on the 7th 
of August next, to the Shareholders registered on 1st August. 

™ That the directors have been able to lay before the Fropeictery so favour- 
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able a balance sheet arises, to a great extent, from the fact, that m i 
loans, they have been contented with a more moderate rate of interest an 
commission than that charged by many competitors in the same business ; 
while, by following this course, they have generally been able to obtain larger 
margins in stock above the amount of their advances. A very large propor- 
tion of the loans were made with margins of from 25 to 33 per cent., although 
the borrowers, as they often stated, were aware that, by paying a higher rate 
of interest and commission to other companies, they could have obtained loans 
on a margin of only 20 per cent. 

“In addition to this, the right, which the directors always reserved, to claim 
from the borrowers three-fourths of any falls that might take place in the value 
of the securities, was freely exercised wherever practicable; and, in conse- 
quence, the securities now held by the bank stand in a very favourable posi- 
tion. Even at the present low prices of shares, were the whole of their se- 
eurities converted into cash, there would, excepting in a very few cases, be a 
eonsiderable reversion to the borrowers, after paying the principal and interest 
of their loans ; and there is not the slightest vrebobility of any ultimate loss 
being sustained by the bank on more than four or five of these loans. But, 
even if a considerable loss should ultimately arise, the directors consider that 
it will be amply provided for by the £10,000 already mentioned. It may be 
stated, respecting the four or five doubtful cases, that a margin of only 20 
per cent. was originally accepted ; and this circumstance has strengthened the 
opinion of the directors, that ample margins, even although accompanied with 
lower rates of interest, are at once most profitable for the bank, and most be- 
neficial for the borrowers ; and, therefore, that such transactions should always 
obtain a preference. 

“The loans of all the borrowers from the bank, without exception, were re- 
newed during the past year when required, on the margins being made up to 
the proper limit ; so that no one has had cause to complain that his interests 
have been sacrificed by forcing him to sell his stock at an unfavourable period. 
During a period of fourteen months, the deposits have increased more than 
three-fold, from £127,040 to £381,285, as appears from the monthly returns 
published in the Edinburgh Gazette, in terms of the Royal Charter, viz. :— 


“Deposits as at 31st December, 1846 .. ra .. £127,040 


Ditto as published in Jan. (29), 1847 a -- 170,160 
Ditto ditto Feb. = - ea 219,302 
Ditto ditto March _ a -» 252,953 
Ditto ditto April pa = «- 268,035 
Ditto ditto ay ” ae -.- 288,496 
Ditto ditto June is a .. 304,453 
Ditto ditto July i ta -. 313,942 
Ditto ditto August ee a .- 319,336 
Ditto ditto Sept. ‘~ - si 325,835 
Ditto ditto Oct. " kis -. 833,803 
Ditto ditto Nov. - i ia 348,803 
Ditto ditto Dec. “ “< a 352,454 
Ditto ditto Jan. 1848 .. “ .- 359,071 


Ditto ditto Feb.(1),,  «. ee . 381,285 


“This proof of public confidence is the more gratifying, from the fact that 
not more than 5 per cent. interest has been allowed on deposits, although 
higher rates could have been obtained by depositors in other quarters. 

“‘ Notwithstanding the large amount of railway stock held in security by 
the bank, the directors have been enabled regularly to pay all calls as they be- 
came due ; and, at present, there is not a shilling of arrears standing on any 
share held by the bank. The directors have always been careful with regard 
* to the nature of the securities on which they made advances. They have in- 

variably deelined to. advance on the scrip of new lines, and have very seldom 
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lent on any stocks except those of companies incorporated by Act of Parlia- 
ment. At the present time, the advances by the bank amount nearly to three 
quarters of a million. 

** During a period of two years and three months in which the bank has been 
earrying on business, the aggregate amount of loans on the shares of unincor- 

companies has been only £13,300, whilst the other loans have 
amounted to not much less than two millions sterling. The bank has never 
lent on the security of its own shares, nor does it hold any of its own stock di- 
rectly or indirectly. The whole paid up capital of the bank is thus, bona fide, 
employed in its proper business. 

“Taking the whole circumstances of the bank into account, and especially 
looking at the continued increase of the deposits, the directors entertain a con- 
fident hope that it will continue to be a safe and profitable investment for all 
conn with it. Inthe deposit department the proprietors themselves have 
a deal in their power ; and, by recommending their friends to give favour- 
able consideration to the advantages held out by the bank, they may mate- 
rially add to its prosperity.” 





Comnunications 
To the Editor of the Bankers’ Magazine. 


THE INCOME TAX—AS TO PAYMENT BY MORTGAGORS. 


Sir,—In your April number will you have the goodness to favor me with 
your opinion on the annexed case, under the Property and Income Tax Act. 

A is proprietor of an heritable estate, land, and having £10,000 borrowed 
on Mortgage from B, and £3,000 on personal security from C. 

When A pays the Interest, he retains 7d. in the pound from both as Income 
Tax. .A’s Tenant, in occupation of the whole Land, pays the Property Tax 
thereon, and retains it out of the rent paid A. 

When A makes the return of his own Income, is he bound to return the 
Taw retained from B and C in addition, or is the amount of this Tax held to 
be already paid, by the Tenant’s payment on the whole property ? 

Or if this is not the case, does not A, as proprietor, pay Property Tax not 
only on the full value of the Estate, but on £13,000 beyond it ? 

Your answer will oblige your constant reader, 

Edinburgh, 4th March, 1848. 


[It appears to us that A is right in retaining 7d. in the pound from the 
Interest he pays B and C, and that A’s tenant is right in retaining the like 
sum out of the rent paid to A. The sums thus retained are paid over by A 
and his tenant to the Government. But the amount retained by A does not 
come out of his income, but out of the incomes of B and C, and is charged 
on the profit made on the £13,000 lent by them, and not on A’s estate. 
The only sum that is borne by A is the amount his tenant retains.—Ep. B.M.] 





AS TO CHEQUES DRAWN SPECIALLY, PAYABLE TO A PAYEE. 


S1r,—I shall feel much obliged by your informing me, through the medium 
of your valuable Magazine, whether or not a banker is justified in paying a 
cheque drawn without the words “or bearer,” inserted after the payee’s 
name, ——— the latter, on presenting the same for payment, could be 
identified as the ee 9 party; or if it bore his endorsement and made its ap- 
pearance at the bank through known hands. 
_ As there is a variance between town and country bankers in cases of this 
kind, I shall] feel obliged by your - on o subject. 
am, Sir, &c., 


A CONSTANT READER, 
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[If a cheque is made specially payable to any party, by the words “ or 
bearer’? being omitted in the document, it is not transferrable, and must be 
yaid to the individual specified as the payee, the same as in the case of 
[retters of Credit; and the banker must use his own discretion as to the 
identification of the payee. 

It should be observed, however, that a cheque of this kind is liable to 
penalties under the Stamp Act, (being in fact a Bill of ee See 
9, G. IV. c. 49, s. 15. In Rex v. Yates, Carrington’s Criminal Law, 273, the 
twelve Judges decided that a cheque payable to a person by name, and 
omitting the words “to,” “er bearer,” was not within the exemption in the 
Stamp Act, and ought to have been stamped asa Bill of Exchange. We 
think it is the custom for some bankers to require the payee of such a 
cheque to give a receipt for the amount upon’a stamp.—Ep. B.M.] 





BANKRUPTS INCORRECTLY DESCRIBED AS “BANKERS” IN 
THE GAZETTES. 


Sir,—In your March Number, I observe you notice the bankruptcy of 
Hugh Tod and Henry David Hill, described as of “ Edinburgh, Bankers.” 
It is proper to explain that these parties are Writers to the Signet and not 
Bankers, but being shareholders in one of the Scotch Banks, they are, as a 
matter of form, described as bankers, because writers or solicitors are not as 
such, amenable to the Bankruptcy laws. There is only one private bank re- 
maining in Scotland at the present time—that of Alexander Allen & Co., of 
Edinburgh—and it is not a bank of issue. 

Erroneous impressions, to the prejudice of bankers, both in England and 
Scotland, are derived from the bankruptcy returns, because by far the greater 
number of persons therein described as bankers are not so in reality, ut are 
merely shareholders in some joint-stock banking company, whose liabilities 
have nothing whatever to do with their failure, and the term is used solely to 
bring them, as traders, within the operation of the bankruptcy laws. Even 
Sir Robert Peel condescended to strengthen his case, when introducing his 
Bill of 1844, by erroneously including these men as bankrupt bankers. 

I am, sir, &e., 
17th March, 1848. A, P. 





FINANCIAL AFFAIRS IN FRANCE. 


A respected Correspondent makes the following remarks on this subject in 
a private letter recently received. 

“T am sorry I cannot send you any useful information beyond that which 
you possess regarding the Bank of France; though I have always examined all 
banking transactions in that country, I have not for a long period recorded any 
statistics. I fully agree with the late Sir H. Parkhill (Lord Congleton), that 
many of the disastrous effects resulting from monopoly in banking, were 
ameliorated in that country by the Bank of France having maintained a uni- 
form rate of 4 per cent. discount—and though no doubt we would have expe- 
rienced all the variations between the scarcity and abundance of the circulating 
medium in this country—we would have entirely escaped the ruinous crises 
and panics of 1826, 1836 and 1847, had the Bank of England pursued the 
same course: your talented correspondent, Mr. Raz, appears to hold the 
same opinion. 

** While events of immense importance are unceasingly chasing each other in 
France, it is difficult, if not impossible, to form any correct judgment as to the 
future. I believe much good will arise ultimately from the present revolution, 
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both in France and She Europe—it is more difficult to form a judgment 
as to the amount of evil that may be committed in passing through the 
ordeals. We have the examples of the revolutions of 1793 and 1830 to guide 
us. That a most vicious mor 3 corrupt system of government was the sole cause 
of all three is certain, remembering the honesty, ability, and patriotism of the 
majority of the leading members of the first constituent assembly. I have 
always attributed the horrors of 1793 to the noble but suicidal act of that 
body, declaring themselves ineligible to be elected members of the succeeding 
one, which was composed of — the entire reverse of their predecessors in 
all those qualifications. As life and property has hitherto been wonderfully 
Py amid such great excitement, I am inclined to hope that the example 
of 1830 will be followed with regard to peace and order. If the Provisional 
Government continue to command respect and maintain order, until the 
National Assembly frame a good constitution, all will go right. Much depends 
upon the character of the Provisional Government, and it is true the majority 
of its members are untried men ; but they have gone on so far better than I 
anticipated, and I think our vm would show wisdom by tendering them 
good advice, and encouraging them to pursue a good course, instead of denoun- 
cing the past, and predicting future evils: by doing so, whatever may be the 
event, we would gain the friendship of all parties worth having in that country. 

“ A restriction from cash payments is contrary to justice, and to every sound 
principle in social economy; but if in such an emergency no other course 
could have been adopted to maintain order, check the run for coin, and res- 
tore confidence, and if er are restored directly they are obtained, 
I think it may be conside a well-timed and wise measure, and which, to 
the last accounts I have seen, appears to have worked well. Unfortunately, 
there is not a single instance on record in any country, wherein either a Go- 
vernment circulation, or that of a private bank connected with and possessing 


a aay under Government, has not been based and depreciated ; on the 
other hand, it is impossible to depreciate a circulation payable in coin on 
demand, in any country wherein a free competition exists among the issuers. 

* An article, showing the inability and disastrous effects of the assignats, 
will tend to prevent their being resorted to at present, and so do much good. 
I am glad you have undertaken it.” 


Monetary Entelligence, 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
MARCH, 1848. 


TxeE month which is on the point of expiring must undoubtedly be regarded as one 
of the most remarkable periods, not merely in the history of this country, but of the 
European continent. In this place we have no concern with the political events which 
have followed each other in such rapid and bewildering succession, except as they may 
influence the financial questions of the hour. But regarded merely from this special 
point of view it would be difficult to overstate either their immediate or their prospec- 
tive importance. 

The violent fluctuations and the rapid decline in the price of the English funds 
which we noticed in our last review, has continued with scarcely any intermission up 
to the period at which we write (the 28th March, 1848). In the week ending 26th 
February (1848), the price of Consols varied from 89% to 873—and in the week 
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ended 25th March (1848), the oscillation was between 80% and 813. These changes, 
however, comparatively severe as they may be, sink into insignificance when compared 
with the enormous depreciation which has taken place in:the market value of all con- 
tinental government securities. The following short table will well repay a careful 
perusal. 


At 18th Feb. 1848. At 24th March, 1843, 


Dutch 24 per Cents. .............. 544 cine 40 
»,» per Cent. Certificates...... 85} eaters 61 
Russian Bonds 5 per Cents. ........ 111 petite 87 
‘Belgian Bonds 44 per Cent......... 90 sane 58 
French Rentes 5 per Cent. ........ 117 frances .... 65 francs 
- o» Spee Coent......000002 EE Sl os 
Bank of France Shares............3,190 ,, .... 1,600 ,, 


The longest fall here exhibited is in the case of French and Belgian investments, 
and the circumstance is abundantly accounted for by the combination of unsettled 
politics, and utterly disorganized finances, with which both these countries have been 
so suddenly overwhelmed. 

But the march of depreciation has extended beyond British or Foreign state funds, 
and has included even the best of our own railways, as the following table of compara- 
tive prices will show :— 


Railways. At 19th Feb., ‘At 24th March, 

1848, 1848, 
Great Western .. sit r wa s Pe a 92 
Lancashire and Yorkshire (Manchester and Leeds) 79 wates 72 
Brighton .. ea re oe Se me 37 Sidhe 30 
London and North Western Fo mee -» 147 binse 128 
London and South Western ne ie ie 52 tae 46 
Midjand .. nm & oa wa oo | 106 Sand 100 
York and North Midland. . ae: sie he 75 seen 62 


Now there can be no question that the extraordinary career of receding prices exhi« 
bited by these three statements of figures is to be traced almost exclusively to a feeling 
of panic. Intrinsically there is no reason why the shares of the London and North 
Western Railway should be worth ten per cent. less on the 24th March than on the 
19th Feb. ; and the same observation applies with almost as great an emphasis to each 
of the other instances put down on our list. It is the infelicity of sentiments of panic 
to pay little regard to considerations of intrinsic estimation; and in the present 
ominous state of the future, we can easily understand how the impetuosity of the timid 
and the unthinking, to get hold of as much hard cash as they can grasp, should lead 
to an inordinate sacrifice of sound and substantial property. There can be no hope 
of any restoration of the price of the continental securities for some time; but we 
may perhaps hope for some change in the negotiable value of the best of our own 
railways—a species of property which cannot very well be stolen, and is not véry 
likely to evaporate. 





THE STATE OF TRADE. 


The reports from the manufacturing districts, we are sorry to say, are rather worse 
this month. Before the outbreaks in France and Germany there was understood to 
be a fair amount of orders on hand in Lancashire for continental account. These have, 
in a great measure, been countermanded. The uncertainty of peace, and the insecurity 
of property in most of the great consuming districts of Europe, has naturally put a 
complete stop in many cases to the ordinary operations of commerce; and the same 
causes supply an adequate reason why our owa shippers should not be willing to en- 
courage anything but a ready moncy trade. ‘The consequences are obvious, but ‘not 
the less lamentable. There has been:a further limitation of employment, as will be 
seen by the following statement of the condition of Manchester, as reported by the 
police authorities:— 
~ VOL. VIII. Z 
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Mills. Work people. 
1848. 


1848. 

15th Feb. 21st Mar. 15th Feb. 21st Mar. 

Working full time ; 153 138 “ 33,296 30,249 
Working short time 7 35 49 ee 3,659 5,505 
Stopped work ws 17 21 oe 7,613 8,785 





Total number oe 205 208 oe 44,568 44,539 


Under the effects of shortened production, and further advices of an average crop, 
the price of cotton has again begun to fall, and we may now, perhaps, conclude 
with some confidence that for a time we shall not hear any serious complaints of the 
high price of this vital commodity. 





THE CORN TRADE. 
The Gazette averages have been :— 


Weeks Weekly Six Weeks’ 
ended, Qrs. sold average. average. 
1848. a. @ s. d. 
Feb. 19 .. 101,441 .. 60 11 .. 51 11 
=~ Se 94,863 .. a ae 51 5 ey 
Mar. 4 .. 86,463 .. 49 ll .. 50 10 7 
— =e 87,921 .. 49 2.. 50 7 7 
Se oe 99,689 . 50 4 .. 50 5 7 


There is little to be observed with reference to these returns. During the last two 
or three weeks a slight departure took place from the equanimity which has signalized 
the Corn Trade throughout the autumn and winter. The partial excitement was origi- 
nated by the unsettled and very unfavourable character of the weather. It was reported 
that the cold and incessant rains which have fallen during the greater part of last month 
and the present had begun to exercise a decidedly injurious effect upon the young 
crops, and so far as it went this was a fair justification for higher prices. The weather 
however has somewhat improved, and the markets are again resuming their accustomed 
appearance. 

Without professing to be able to say how far the unpropitious season hitherto has 
injured the prospects of the harvest, it may be well to caution our readers against 
attaching any disproportionate importance to circumstances of this kind at so early a 
period of the year. The present season is not unlike the corresponding season 
of 1842, and yet by the aid of a hot and sunny June and July the early casualties 
of that year were most abundantly retrieved. Mr. Tooke says, with reference to the 
harvest of 1842, in his new and valuable volume, ‘‘ The weather becoming suddenly 
fine and warm in June, a great and most beneficial change took place in the appear- 
ance of the crops. Indeed, so sudden was the change, that I heard at the time from 
persons who were among the best informed in the corn trade, that the alteration for the 
better caused by the bright and hot weather of the first fortnight of June might pass 
as something almost miraculous.’’? We need not remind our agricultural readers that 
the crop of 1842 was not only an unusually large one, but was gathered a couple of 
weeks before the usual time. 

It will be seen by the above table that the Corn Law of 1846 is again in force. 
It came into revived operation on the 1st of March (1848), and at present the maxi- 
mum rate of duty applies. 





BANK OF ENGLAND. 


The Returns have been :— 
LIABILITIES. 
ieee, Cleenlation Seeeaes Depestee nn 
. . sits. . . 
Feb... 19 95 .. 6.03 .. 9.79 oo en 
26 419.01 .. 6.42 .. 9.55 .. 15.97 
Mar... 4 19.20 .. 6.57 .. 9.25 .. 15.82 
ll 18.53 .. 6.88 .. 9.52 .. 16.40 
18 18.31 .. 6.96 .. 9.77. .. 16.73 
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ASSETS. 


Bullion in Bullion in 

Date. Public Private Banking De- _Issue De- Total Total 
1848. Securities. Securities. partment. partment. Bullion. Assets. 
Feb. .. 19 11.57... 12.44 .. 10.48 .. 4.09 .. 14.57... 38.58 
26 11.57 .. 12.38 .. 10.58 .. 4.18 .. 14.76 .. 38.71 
Mar... 4 11.57 .. 12.56 .. 10.50 .. 4.37... 14.87 .. 39.01 
1l 11.57... 12.40 .. 11.25 .. 3.70 .. 14.95 .. 38.92 

18 11.57 .. 12.34 .. 11.67 .. 3.45 .. 15.12 .. 39.04 


The most remarkable features in these returns are the very large amount of the 
reserve in the banking department, and also the very large amount of the aggregate 
stock of bullion. The banking reserve is more than a million higher than it has been 
at any period since the act of 1844 came into force. The highest point at which it 
has stood previous to the present returns, was on the 19th of September, 1846, when 
it was set down at £10,370,000. On the same day the total amount of the bullion 
was £16,309,000. It will be seen from the figures of the 18th of March (1848), 
that we are still about a million short of this—the highest former accumulation of 
treasure. There is, however, the strongest reason to believe that the influx of the 
metals to this country will continue until the bullion not only reaches its previous 
maximum, but even exceeds it in a very material degree. 

The low amount of the private securities and of the circulation is also worthy of 
notice. The lowest former point of the private securities was on the 12th September, 
1846, when they stood at 211,770,000 The bank minimum rate was then 3 per 
cent. It is now 4 per cent.; but in both cases it was at least one-half per cent. 
above the market price for the discount of the class of paper to which the directors 
limit their advances. So long as the bank rate is beyond the market rate the private 
securities will almost infallibly run off: and it constitutes an important clause in what 
appears to us to be the true theory of the management of the Bank of England, that 
in seasons undisturbed by extraordinary excitements, the bank rate should be pur- 
posely pitched a fraction above the current value of capital. Not so far above it, 
perhaps, as to give any colour to the supposition that the Bank was artificially sus- 
taining the rate of interest ; but sufficiently in advance of the quotations of the day as 
to induce a diminution rather than an increase of its advances, and consequently an 
increase rather than a decline in the strength and resources of its position. This 
strength and these resources will then be at the command of the directors, when a 
change in the aspect of the times and the temper of the money market again throws 
upon the Bank of England the task of maintaining, by prudent and rational means, 
the trade and credit of the country. 

We regard it as peculiarly fortunate that the directors, either under the influence 
of these views, or of considerations analogous to them in their results, have so far dis- 
regarded the mischievous injunctions of the present charter as to suspend their active 
competition with the discount bankers. As far as the law is concerned, there is no rea- 
son why the Bank rate should not be ten shillings below instead of ten shillings above 
the quotations in Lombard Street ; and if the directors have had the good sense to ab- 
stain from a course of policy which would have impaired instead of augmented the 
power of the Bank to encounter an emergency, we must not commit the palpuble error 
of attributing it to new laws instead of to old and sagacious traditions. 





INFLUENCE OF CONTINENTAL EVENTS, &c. 


There can be little doubt, that so long as this country can refrain from intermed- 
dling with the confused politics of the Continent, we are much more likely to be 
enriched than impoverished by the events which are taking place elsewhere. The over- 
throw of the French dynasty gave the signal to an immense number of the proprietors 
of capital throughout Europe to lose no time in transferring it to the safest quarter— 
and that quarter, with very few exceptions, has been England. The influx of these 
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funds enables us to explain in some measure the steady and even buoyant condition of 
the Consol market during the last ten or fourteendays. And it is quite notorious that 
large amounts of foreign capital are still waiting for a favourable moment of invest- 
ment in the securities bearing the guarantee of the good name of England. 

The suspension of specie payments by the Bank of France, by the Bank of Bel- 
gium, and by the Socicté Générale at Brussels, must be regarded as the virtual com- 
mencement of an issue of depreciated paper in both these countries. The maximum 
limits inserted in the decrees authorising these suspensions may or may not be uttered 
in good faith, but they can be regarded as nothing better than acknowledgments paid 
to decency at a moment when so gross and deplorable a violation of solvency could no 
longer be avoided. 

March 29th.—The news of the Austrian troops being driven out of Milan, which 
arrived to-day, has had a depressing effect on the funds—Consols closed to day at 82 for 
money and the account. In the course of the day they were quoted as low as 81 to }. 

The French Funds at Paris, on the 28th March, were done as follows :—Five per 
Cents., 574, f., but closed at 61f. Three per Cents., 38 f., but closed at 41} f. 








THE FAILURES ON THE CONTINENT. 


The following is a summary of the principal bank failures and suspensions of busi- 
ness which have been announced since our last publication in addition to the above. 

Messrs. Charles Laffitte, Blount, and Company have issued a circular to their cor- 
respondents, announcing the suspension of their payments. In this circular they say, 
‘there is nothing in the state of our affairs which should create alarm. The realiza- 
tion of our resources has only been momentarily suspended, and we only require a 
short delay to fulfil all our engagements.” 

The Presse states that a meeting of the ereditors of the banking-house of Gouin 
and Co. was held on the 10th inst., which was numerously attended. Several of the 
creditors were of opinion that it was desirable the house should resume business, and 
in order to enable it to do so it was proposed that 25,000,000 f (£1,000,000) should be 


subscribed. The be pore was approved of by the majority ; and it was resolved that 


if that sum should be subscribed within ten days, the house would resume its opera- 
tions, but if not, the affairs of the bank should be wound up. 

On Monday, 13th March, the following notice was exhibited at the door of the 
banking-house of Messrs. Baudon and Co. :—“ After great efforts to fulfil the duties 
which circumstances have imposed upon us, the ‘Central Bank of Commerce and of 
Railways ’ (Baudon’s), finds itself under the necessity of yielding before insurmount- 
able difficulties. ‘They suspend temporarily all their affairs and payments. Measures 
will be taken for a general meeting of the shareholders.” 

On the same day two other bankers stopped payment—viz. Messrs. Estienne, De 
la Chaume and a 25, Rue St. George, and Messrs. Fourchon and Company, 
41, Rue de Provence. ‘The former of these houses had an extensive Paris connexion, 
principally with builders; and its stoppage will have the effect of throwing a large 
number of workmen out of employment. The business of the latter was on a very 
limited scale. 

On Wednesday, 15th March, three additional failures were announced; those of 
Messrs. Ganneron and Company, Messrs. Bechet, del Thomas, and Company, and 
Messrs. Chedeaux and Company, all of them bankers of reputation. 

Mr. Charles Pagny, banker, has also suspended payments. 

The bankers at Paris who are understood to have declined all further business for 
the present are Messrs. Hottinguer, Delessert, Mallett Brothers, Rougemont de Low- 
enberg and Fould, Oppenheim and Company. 

At Amsterdam, numerous commercial failures have taken place, the parties last 
announced being Messrs. Rutgers and Rosenburg, Beeldsnyder, De Hoan, Dommer 
and Co., Lemaison and Brewer, Mendes da Costa, Mendes de Leon and Co., Westen- 
dorp and Co., Pollock and Dhoes, Castellan and Co., Swarth and Schellwald, Bleeker 
and Poosting, De Gafar, Francken ard Co., De Haen and Co., Lamaison and Bower, 
G. T. Dick, Overmans and Sons, Koopman, Boissevain, T. D. Ruys, Pieterse and Rems, 
Hooseboom, and Carp and Co. Some of the above it is hoped will resume payments. 
As regards the banking houses of Swarth and Schellwald, and Bleeker and Joosting, 
which have stopped, it is feared that the deficiency is very large, especially that of the 
former house, whoce liabilities amount to 500,000 or 600,000 florins. The house of 
Uarp and Co., which stopped payment on Saturday last, is only (it is said) in a tempo- 


rary state of stagnation, and will, it is hoped, soon res"me payment. The commercial 
crisis is fearful in Amsterdam. 
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, The Belgian papers state that the oldest banking-house in Valenciennes, viz., that 
of M. G. Serret and Co, has suspended payment. The firm was a highly respectable 
one, and we believe it was to some extent connected with the iron trade. 

The house of L. S. Konigswater, of Paris, has announced, by circular, its suspen- 
sion, and going into liquidation. It is stated that no loss will be suffered by the hold- 
ers of its bills, or other creditors, eventually, the stoppage being occasioned by the 
temporary embarrassments of other houses indebted to it. Time only is requested 
from the creditors, when all will be paid in full. The failure of Bontoux, Delahante, 
and Co., a great house at Lyons, comes reported. A branch of the house at Paris had 
already suspended. : 

Letters from Paris mention the failure of A. Bourget and Co., discount bankers. It 
is also stated that the parties interested in the bank of Baudon and Co. have had a 
meeting, at which it has been agreed that their establishment shall liquidate, under the 
inspection of five commissioners, two to be named by the shareholders, and three by 
the creditors. 

The advices from Havre are disastrous. No less than eight houses have failed, and 
others were certain immediately to follow. Most of them have property and goods in 
their hands, together with portfolios full of bills; all, however, inconvertible in the 
present state of universal fear. Not a single banking-house is doing any business ; 
those who have avoided stoppage being equally impotent, as far as as any power of as- 
sisting commerce is concerned, with those which have fallen. Amongst the principal 
suspensions announced in the present letters, are—Quertier and Godefroy, Lamoisse 
P. Devot and Co., Widow Melun and Co., E. de Pierre, and Courant and Co. 

From Neufchatel we have intelligence of the failure of F. Perret and Sons, an in- 
fluential banking firm, followed by the suicide of the acting partner. The people of 
Neufchatel, it is said, will suffer most severely from the failure of the French bankers, 
with whom they have been in the habit of leaving large deposits. 

The following extract of a letter from Antwerp, will convey a description of the 
recent and present state of business in that city :— 

‘* Antwerp has never been visited by such a financial crisis as the present. The first 
cause was the sudden announcement that the Belgian Bank would no longer discount ; 
the second, the suspension of the Commercial Bank, which held about £160,000 de- 
posits of merchants ; the third, the panic which resulted from this suspension, and 
which produced a general run for specie ; and the fourth, the general refusal to receive 
in payment anything but coin, which the bankers during two days were unable to 
supply. Luckily all these evils have now ceased, without our having to deplore any 
irremediable events, all our houses remaining as solvent as before. oney begins to 
come in on all sides; and the new law, authorising the circulation of English sovereigns 
at a legal exchange of 26f. 50c. leads us to expect a good supply.” 


Potes of the Month and Entelligence. 


ALTERATION OF BANKING Hours.—We are glad to be able to announce 
that the attempt to procure an alteration in the time of closing the London 
Banks for “counter business” daily, is at length successful. On and after 
the lst of May next, the several banking-houses in London will close at four 
o’clock in the afternoon, instead of five o’clock as heretofore. All the city 
bankers and joint-stock banks, including the Bank of England, have acceded to 
the alteration, and notice has been given to all their customers of the in- 
tended change. We stated some time since, that nearly all the bankers had 
then agreed to the proposal, and that it only waited for the acquiescence of 
one or two firms, who have now sanctioned the reform. The “clearing” will 
continue at five o’clock as heretofore, and the public will therefore experience 
no difficulty as regards the payment of bills up to that hour, the same as at 
present. The only change will be that cheques must in future be presented 
for payment before four o’clock daily. 


Tue LIABILITIES OF THE Bank oF New Soutu WALEs, on the 
30th September, are mentioned as £290,701 12s, 4d., against assets amount- 
ing to £432,722 18s. 3d. 
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Property AND Income Tax, (FROM THE PARLIAMENTARY Returns.) 
—Product of Property and Income-tax for the year ending 5th April, 1846: 
Amount of Income. Number of Persons. Amount received. 
£150 to £200 to April, 1846, 38,392 

300 29,441 .. 
400 14,599 .. 
500 7,244 .. 
600 5,388 .. 

700 3,062 . 
800 2,065 .. 

900 1,656 . 
1,000 924 .. 
2,000 5,287 .. 
3,000 + 1,523 .. 
4,000 717 .. 
5,000 392 .. 
10,000 793 .. 
10,000 ,, 50,000 319 .. 
50,000 and upwards BO a0 


The numbers of persons in receipt of salaries, pensions, annuities, and 
other payments, who paid the tax in the like period, 26,671. Of this number, 
8,683 paid on incomes of £150 and under £200; 8,570 on £200 and under 
£300; 3,702 on £300 and under £400; 2.018 on £400 and under £500; 
957 on £500 and under £600; 543 on #600 and under £700; 488 on £700 
and under £800; 268 on £800 and under £900; 150 on £900 and under 
£1,000; 808 on £1,000 and under £1,500; 204 on £1,500 and under 
£2,000 ; 153 on £2,000 and under £3,000; 46 on £3,000 and under £4,000; 
26 on £4,000 and under £5,000; and 55 on 3,000 and upwards. The total 
amount of income and property-tax received in the year ending the 5th of 
April, 1846, was £5,603,443; and that received for the year ending April 5, 
184 » £5,593,109. 


Forcery.or Bank or ENGLAND Nores.—A well-executed forgery 
of £5 Bank of England notes is now in circulation. The watermark is per- 
fect, though perhaps rather more strongly developed than in the genuine note. 


They are numbered - 50,395; dated 16th February, 1846, apparently issued 


from the branch bank of England at Manchester, and are signed “H. Hog- 
den.” So well has the 7 been executed, that one of these notes was paid 
y 


into a bank in Liverpool; the bankers it was paid to a firm, who again 
paid it to a foreign mercantile house; and it was only upon the note being 
resented at the Bank of England in London that the forgery was discovered. 
The only fault was the incompleteness of the figure of Britannia in the left 
hand upper corner. Other notes, one of which is in the possession of the 
lice, of the same date, and evidently from the same plate, are in circulation. 
e were at first led to believe that the forgery had been effected by the anasta- 
tic process of printing, but we are informed that the note and signature are 
engraved. It will be borne in mind that several country banks have lately 
been forged upon successfully. 


Extensive Bank Forceries at LEAMINGTON.—A very extensive 
forgery of the £5 note of the Leamington branch of the Warwick and Leaming- 
ton Banking Company has just been discovered. It seems that last Wednesday 
evening, immediately after bank hours, and just at the conclusion of the 
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rting at Leamington, a systematic gang (similar to the one at Sheffield after 
j Doncaster races) began to pass £5 notes, which were forgeries on the 
Warwick and Leamington Bank. They succeeded at various shops, ver wd 
pally of the smaller kind, in peying away nearly £60 of the forged notes before 
any suspicion was excited ; but, by the extreme activity of the police, eleven of 
the men concerned in the uttering were taken. The notes are well executed, 
and all dated Ist January, 1848. They are printed on a paper of a bluish 
tint, rather greasy — and about half an inch shorter than the genuine 
note of that date. The signature, “Henry Summerfield,” and the date, and 
entering clerk’s name, “‘ A. Ransford,” are lithographed. There is no comma 
after the word “‘ Leamington,” written immediately preceding the date; there 
are no dots under the “ No.” following the date, and the open work in the 
italic capitals of the title, “ Warwick and Leamington Banking Company,” is 
much more crowded.—Sheffield Times. 


THE Corn Laws.—The first day of March ultimo, the privilege granted 
by the acts of the past session of Parliament for the free importation of all 
kinds of corn, grain, meal, and flour, and also the temporary suspension of the 
navigation laws in regard to the introduction of such articles, ceased to exist, 
and the present duties and laws are in full force. 


THE LATE St. ALBAN’s AND Herts Banx.—The whole of the notes 
of this bank in circulation at the time of its stoppage on the 2nd December 
last have been paid in full_—Hertford Mercury. 


Speciz rrom Inp1a.—Half a million sterling in specie has been ordered 


home from India by the East India Company, as to which the Calcutta Star 
says :—‘ The exportation of specie to Europe by government at a moment 
when private credit is nearly extinct, has excited t ferment in the bazaar, 
although the matter has not been noticed generally. Considering the almost 
entire stoppage of bullion importation from China, Singapore, and Burmah, 
we cannot but apprehend that this financial expedient, dictated according to 
report by Sir Charles Wood, will in two or three months entail consequences 


not clearly weighed, unless the Bank of Bengal intervene with an extended 
issue of notes.’ 


STOPPAGE OF THE IsLE oF Man CommMeERciAL Banx.—The follow- 
ing circular has been addressed to the creditors of the Isle of Man Commercial 
Bank, announcing the suspension of payments by that establishment :— 

** Sir,—It has me my painful duty to acquaint you, that in consequence 
of large and unexpected demands having lately been made on this establish- 
— the directors deem it advisable to suspend the business of the bank for 
the present. 

“A general meeting of the shareholders will be held immediately, in order 
that a statement of the company’s affairs may be laid before them, and the 
fullest information given, for the satisfaction of the public. 

“The directors entertain a confident expectation that before long they will 
be in a position to resume operations; and in the mean time they feel it their 
duty to state that the creditors of the bank may rest satisfied that all claims 
will be fully paid, with interest-—arrangements being now in progress for effect- 
ing that object without delay.—I am, Ee. 

(Signed) “H. D. Dicxre, Jun., Assistant Manager.” 
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